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2017 KASCPA Conference Schedule

Date

Time

Agenda

Sunday, Oct 29

3:00 pm - 5:00 pm

Registration

5:00 pm - 9:00 pm

Reception Dinner

/ Annual meeting at Haevichi Hotel & Resort Jeju

Monday, Oct 30

7:00 am - 7:30 am

Breakfast

7:30 am - 12:30 am

Golf / Tour

12:30 am - 2:00 pm

Lunch

2:00 pm - 6:00 pm

Seminars

6:00 pm - 10:00 pm

Dinner

Tuesday, Oct 31

7:00 am - 7:30 am

Breakfast

7:30 am - 12:30 am

Golf / Tour

12:30 am - 2:00 pm

Lunch

2:00 pm - 6:00 pm

Seminars

6:00 pm - 10:00 pm

Dinner

Wednesday, Nov 1

7:00 am-9:00 am

Breakfast / Dismiss
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YOON HAN KIM President CHANG SO0 LIM First Vice President
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MINNIE LEE Vice President  Publicity
__Advisors JONG HWAN KWAK  Vice President  Publicity
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Tax Havens and Tax Reform
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Jong H Kim, Ph.D.
Professor of Economics
Department of Economics

Most professionals working as accountant or
lawyer had heard of “Panama Leaks” in April,
2016 which were the findings of yearlong
investigation by the International Consortium of
Investigative Journalists, German newspaper
Suddeutsche Zeitung and more than 100 other news
organizations. The cache of massive documents
revealed 12 current and former heads of state,
criminals, celebrities, and global companies using
covert hideaways in tax havens with the help of a
global industry of law firms and big banks.

The leaks also exposed detailed information on
the secret financial dealings of 128 politicians and
public officials around the world and how
prestigious law firms and big banks around the
world sold financial secrecy to politicians, crooked
businessmen and drug traffickers as well as
billionaires, celebrities and sport stars.

Tax havens, also often called tax shelters, refer to
countries or independent territories where taxes are
assessed at a low or nonexistent rate. The Panama
Leaks first came to shed light on the offshore

10 | KASCPA 17th Annual Conference

financial centers (OFCs) that politicians,
billionaires, celebrities, fraudsters, and criminals as
well as corporations use to reduce their tax bill.
Since then, journalists and scholars continue to
work in order to raise a public outcry over the
offshore financial centers that companies use to
lower their tax payment.

A new study of “Uncovering Offshore Financial
Centers” published in Scientific Reports on July 24
2017, has disclosed all the world' s corporate tax
havens and for the first time exposed the
intermediary countries that companies utilize to
funnel their fund into these places. According to the
study, offshore finance is not the exclusive business
of exotic and far-flung places such as Bermuda,
Channel Islands, Bahamas, Mauritius, and Cayman
Islands.

A handful of big countries - Ireland, Switzerland,
Singapore, Netherlands and the United Kingdom
also play a vital role in the tax-avoiding game,
acting as conduits for corporate profits as they
make their way to tax havens. Each conduit




jurisdiction is specialized both geographically and
in industrial sectors. These five conduits channel 47
percent of corporate investment from tax havens,
according to the data analyzed by the study.

Tax havens, as we know, are a popular, legal and
often furtive instrument for multinational
corporations to move their money across borders.
By taking advantage of tax loopholes in various
national legislations and placing shell companies or
subsidiaries in countries in low taxes, multinational
companies can reduce their tax rate from about 35
percent to 25 percent to 15 percent.

Tech companies in Silicon Valley have become
known to be an expert at this tactic. The European
Commission reported that Apple paid just 0.005
percent tax on its European profits in 2014 by using
a combination of subsidiaries in Ireland, the
Netherlands and Bermuda to reduce its tax burden.

According to estimates by the Tax Justice
Network and the International Monetary Fund
(IMF), a combined US$500 or US$600 billion
more on taxes each year would be collected from
multinational companies if their profits were
calculated where the economic activity takes place.

Findings like this have enabled U.S. and
European regulators to pay more attention to tax
havens, but there is so far no broadly accepted
definition of what makes a country an offshore
financial center. In addition, the Organization of
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Tax Havens and Tax Reform

Economic Cooperation and Development (OECD)
and the International Monetary Fund (IMF) use
different criteria to define tax shelters, and so their
outcomes are highly politicized.

U.S .-based multinational corporations play a
starring role. According to a 2016 report by
Citizens for Tax Justice, 367 companies in the
Fortune 500 operate shell companies or subsidiaries
in tax havens around the world. Mots of services to
them provided by banks, law firms and other
offshore players have often failed to follow legal
requirements that they make sure their clients are
not involved in illegitimate businesses, tax dodging
or political corruption. That is why a public raises
outcry against them intending to reduce their tax
bills.

Tax avoidance is mainly driven by high tax rates
in a country. The United States has the highest
corporation tax rate among the OECD countries,
pushing U.S.-based multinational corporations to
keep holding their profits in tax havens. Lowering
corporation tax rate at least to the OECD average
would reduce tax avoidance by the wealthy and
corporations and will help them to bring their
profits held abroad to the United States. They will
be used to employ more workers, expand current
businesses, test a water of new businesses and
increase R&D spending, which will eventually lead
to promoting economic growth. We are now dying
for tax reform proposed by President Trump.
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Accounting Updates — In and Out

Young Oh, CPA

Following are the accounting updates and

amendments that the accountants in private

practices should be aware of -

1.

Private company election to amortize
goodwill

Goodwill, asset acquired in a business combination
that has future economic benefit, that could not be
separately recognized and identified individually
(ASC 350), is carried at fair value and cannot be
amortized. Goodwill, being presented as a separate
line item in the balance sheet, was required testing
for impairment. However, the Private Company
Council (“PCC”) issued ASU 2014-02 - An
Amendment of the FASB Accounting Standards
Codification

Intangibles - Goodwill and Other Accounting for
Goodwill, permits for private company to amortize
goodwill on a straight-line basis over a maximum of
10 years, if the company makes ASU 2014-02
election. After this election was made, the annual
test for goodwill impairment is not required unless

—

otherwise there is a triggering event that occurs that
indicates that the fair value of the goodwill may be
less than its carrying value. ASU

2014-02 election is effective for annual periods
beginning after December 14,2014.

To be noted in this connection is that the election
of ASU 2014-02 is change in accounting policy
from annual impairment test to amortization,
and therefore, this accounting change should be
disclosed in the notes related to the financial
statements. For tax reporting purpose,
amortization of goodwill is permitted using
straight-line method over 15 years under Reg. 1 .
167(a)-3(b). If any company that has been
amortizing goodwill for tax reporting purpose
but made ASU 2014-02 election thereafter to
amortize goodwill for financial reporting
purpose, deferred tax must be measured for their
temporary timing differences for disclosures and
presentation in the financial statements.

HM173] 2017 DIFBIRIZQIEIAAL £S5 tarhs) | 15
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Accounting Updates — In and Out

Income Taxes: Balance Sheet Classification
of Deferred Taxes

To simplify the presentation of deferred income
taxes on an entity's balance sheet, deferred
income tax assets and liabilities should be
presented as noncurrent on the balance sheet
mstead of being presented as current or long-
term based on the classification of the
underlying temporary difference, beginning after
December 15, 2017 for all entities other than
public entities. If this amendment is applied
prospectively, the previous year's deferred
income tax asset or liability is not restated. If it is
applied retrospectively, the prior year's deferred
income tax or liability should be restated as
noncurrent. This change must be disclosed in the

transition year.

Inventory: Simplifying the Measurement of
Inventory

To simplify the measurement of inventory,
FASB issued ASU 2015-11 to replace current
inventory measurement for FIFO and average
cost at the lower of cost or market to lower of
cost or net realizable value, effective for fiscal
years beginning after December 15,2016 for the
private entities. Net realizable value is defined as
Selling price less Costs of completion, disposal
and transportation. This change was made to
remove unnecessary complex concept of

Market, which was defined as replacement cost,

subject to range of the upper amount of
"market", equivalent to net realizable value, and
floor amount of market, which is defined as net
realizable value minus normal profit margin.
However, FASB chose to keep the current
inventory measurement of the lower of cost or
market for LIFO or the retail inventory method.

The following are some important reminders in
presentation of financial statements and

statement of cash flows -

a.Cash Overdraft : When a company
maintains more than one bank account, i.c.
general and payroll account, and one of the
accounts showed cash overdraft, then,
combined cash balances should determine
the final cash balances, as long as both bank
accounts are from the same bank, because
there is legal right to offset the bank balance
of both accounts.
However, a company that maintains bank
accounts of more than one bank, and one
bank account of Bank A showed cash
overdraft while the bank account of Bank B
showed positive cash balance, then, there is
no legal right to offset the cash balances of
these two different bank accounts.
Accordingly, the cash overdraft from Bank
A should be classified as cash overdraft
under liability; likewise, the cash overdraft of
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Accounting Updates — In and Out

Bank A should be presented in the cash flow
statement under Cash Flow from Operating
Activities.

b.I Income Taxes Paid during the year under
Supplemental Schedule of Disclosures of
Cash Flow Information -

As supplemental schedule of disclosure of
cash flow information, interest and income
taxes paid during the year must be disclosed.
For actual interest expense paid, no
confusion arises by simply adjusting accruals
of prior year and current year accruals. As to
the income taxes paid during the year, there
are two different answers when there was
overpayment of income tax from prior year
that was applied to the current year; To
clarify the situation, let us assume that for
xxx1 year, a company paid actual estimated
taxes of $50,000, but prior year tax return
that was filed in xxx1 showed overpayment
of $5,000' one answer for actual income
taxes paid in xxxI is $50,000, because this
was the amount actually paid during the
year. However, the other answer is $55.,000
because the overpayment of $5,000 from
prior year was applied as a portion of current
year estimated taxes. In this connection,
ASC 240 - Statement of Cash Flows does
not define income taxes paid. Accordingly, it
is the understanding of this author that either

—

M172| 2017 0|FetASAS|AAF SSet=]

method can be used, but with clear
understanding that once one method is
chosen to be used, keep using the same

method consistently.

.Revolving Line of Credit Presentation in

Cash Flow Statement -

‘When a company has revolving line of credit
with a bank, there is presentation problem in
cash flow statement as to whether
borrowings and repayments should be
presented in gross or be presented net. ASC
230 - Statement of Cash Flows requires that
transactions be presented gross instead of
net. However, there is an exception whereby
certain transactions may be presented net if
(I') amounts turnover quickly, ( 2 ) amounts
are large. and ( 3 ) maturities are short.
Revolving line is required for renewal every
year, and amountsare large, and therefore it
can be presented net in the financing

activities section.
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Apex Advisors is a tax advisory firm specializing in various Tax Credits including, but not limited to,
R&D Tax Credit. Based in downtown Los Angeles, Apex has successfully helped more than 200 CPA
firms find valuable tax credits and incentives for their clients.

Former IRS Agents IRS Attorneys Former B4 CPAs

Services of Apex Advisors |

¢
o
R&D

|  Cost _
. Segregation 4

| Califo petes B Work Opportunity

Tax Credit Tax Credit J Tax Credit

Manufacturing Any industry High Employee
Software | Hi-Tech Fast Growing in CA Churn /Rleavl Ei;at_e Uwners
Design-Build Moving to CA Low wage workers WERR
$3M Software Firm Restaurant Business Retailer with 50 . st
$490K R&D Creditin ~ $250,000 CA Creditin  shops - $100K+ £dye.contacuus.

: for benefit analysis
2015 2017-2021 Credit

Rebekah Hong, Director of Business Development
APEX 3460 Wilshire Boulevard, Suite 900, Los Angeles, California 9goo10 www.ApexAdvisorsUS.com
Office (213)457-7674, Mobile (323) 456-6877, rebekah@ApexAdvisorsUS.com

Advisors
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Your Brand
IS Our Business

United Exchange Corporation (UEC) is a trusted partner to é

major food, drug, and mass retailers for building private label

brands. For over 25 years, our U.S.A. based company has been

providing high quality and innovative health care and personal

care solutions to our customers around the world.

MuscLE - e o |
L Fainreievercrean [RIPLE -+ PAIN RELIEF
R Antbloue St

c. “ facebook.com/ueccorp ’twitter.com/ueccorp

UNITED EXCHANGE CORP. tel: 1.800.814.8028 | email: sales@ueccorp.com | www.ueccorp.com
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JB Koh, Senior Vice President

Research and Development Tax Credit

of Apex Advisors

1. R&D Tax Credito|3t $419l 7}‘?

R&D tax credite]et ul=uU] 7|95 A+
91T W] Sl wE 2 Ay
4 FARY] BA incentiveZEIHOE 3

7195 AddE dA 2aE FeA st
of AHoFH A7& tAla R&Dol| AHEE &=
Q=S sht] 1 BAo] Qv

:|:1

ofr

. R&D Tax Credit9] vj74

R&D tax credit> 19814 o)At EH A
Aof Economic Recovery Tax Act®] ¥43to
= = 7|9eY 7 AAE e f%“b}% XE]L
sl7] flste] Ao R S} =9l
A7l YGAA Q 7e AU O];GOH
e g9 R&DEAWE g7 duto]
I iAol EAEYTE 20019 F4 FAHE
= 247199 Feo] ulu|eke g ‘HAl
719 27 tF dgtst] F4a71Y
E}*r 719E9A R&D tax credit©| Xﬂ,
= A stelsynh 1eal @ufat g
% 2015L4 O]/\]mol‘ﬂ R&D taX credit
0

oZi op lo rl
miﬁé

tax credit?] %—4\-7]‘” 01]‘342 5}1 FAA7
= A0 AHEHA Ho} o B2 Aqfi

A 39zt (g Al A4 339)9] Bt

SHo] 5T deu|vte] 7199 7%, 2016
E 9 == R&D credit> AMT(Alternative
Minimum Tax)2] o5of 4glo] Ala& &
At 4= AFYT}, Pass—through entity®] 7
<, shareholder’} AMT7} Q= 7390 35
HUth 550, A/\H % $50,0002] R&D
tax credit®] %13, $100,0009] &5 <,
$75,0009] 2|A4A| (tentative minimum tax)
7} Qlokar 7H8S shH, 20154 32 1 o)A
= $50,0002] R&D credito] AEA|2F 2A]A]
94 Zpoll $25,0008k FA| & 4= IIARE
%, FAAI$75,0002 F27 Hoksls), 2016
L“ o]_,_oﬂ ZAAL; Aol R&D credit®]
o $50,000= 5'—11] g 4= A =lo] $50,000
Al = A = AdY
A 54 —%ﬂ% A1R714 (start—up) <
785, A —%7]"“5 B2 At 7ol ol
olo] WHgsto] ASAE W &

SR A o) 4 4 sk 24

rr
ek
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Research and Development Tax Credit

of ztste], A7 Z7]o WA= R&D tax
creditZ 25Aloll SAIsk= th4l Employer s
payroll tax liabilityE 541 & = = S
Foh= A AU o714 k= Start—up
olgt dfjgd TAIEEY 5 miEo] $5 million™]
Tro|o, ARtA| 59 oy o] 7]Ygolofof gy
o}, (2, AEA] 5ol dithd, 5Eolde
mj=o] 5 glojof ) o] 3k 2016\ F-E &
A3, payroll tax offset ¥4 tax return
HA gpAfof] Agisfor gt o, 2016341
o] A% oln Al EiE il siejete
20173 124 31% Hofl amendE sh= 4%l
313f] payroll tax offset®] 3l|gla HA 4= Q<5

Yk

. R&D tax credit oJH fdF
3Fo] H=71?
R&D credit 29 A2, 2ZEF Y
7HH]—O—] ;q] kE xug}oL }\H‘:’a]’{ﬂ— et /\}%4, A
= /A4 B A, "R E AxY o 3]
ARgell sigo] HUth ol 7|dEe AFE
I At 3859 g4l 9 Aol B = S
?1& R&D 9|2 EAEM, R&D activities
of £0i7t vl&9 dFE FYH o= v &
=AYy

. R&D A 9oll= of® Z=0] JU?

e AlRrSo] REDE “BhAEHe] o] Hglo] o
2 she W} Yook AU A

WAo] w2 glojof FHTFEA HEALS

SJat 217129l B 4lo] glefof kel 1 A2t

Ut} IRS FE (IRC section 41.d) oA &
3= R&D= 1T "4l 1 FHo] o of

2] 0] 47}x] %7 (4 Part Test)& SA
155 R&D activitiesghil &

(2) Technological in Nature

Four part Test

o} 113 el 250 MHE SeAu, oot 2
& H9)50] WY ReD B9lolnl, ol WL
715 0] A Aol A S AEel Ay th

)

o AAFEO] AlZo|Y Prototype?] 7H
4 7&24EY 718 S Hd

— O
« N2 g =205 2 22]9] 7t
« YA 2
< AR, W e HAE
o ARYoje TR AL] At
- RS FEO Y W Y
+ A 7)7) ] A A w A
o AZ 7129 Al Al g A TR A
o WAL T 93t mEAA JAS
71 &4 B9
o RALA RARS O3} A2 AR Q] £
» AZE ZRA 20 HAL WA=

> oot
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+ 9] HAERAS o § AF L A4
o) A, A 5 918 ol

ol &9 oo =33, olqtolE W2 Y4

£9°| R&D activitiesZ 2] & = AHYTh

6. 14r°] R&D tax credito]] &3t facts
R&D Tax Credit AAFE o2} dj &2

T QT HESHA 347

FAFA A= ZFR}] R&D credit program

=
e

o]
= =

A R&D credit Z2IHS AFstal Qo
™ California, Arizona, Pennsylvanias-2
2 == federal program@E &2 1 o4
He e 7= YT Federal R&D
credite IHUEY claime SEFcts= 34
ol 2dYS s El=d], o= W= R&D

ZRTT B, ol] A7) TS 5 204
3¢t carry forward”} 7Hs gy T},

L EE

el A 38|5-& Dollar for Dollar®] s3]

o Ala< %ol Wokst= 7199y A%,
$50,0009] A= HTHE oA miEdt e
FE syt ol == 2Y 7|YE9 F
= W= R&D tax creditd] A QY AAA
OS2 R&D credite W2 7|FEolA st
AA B35 F3L 9lern, o4 R&D tax
credit®] benefitS EQIA] oo AE7e}t
HTEA] s AL s FHEHUL

Client Rev
Metal Parts Fabricator** $ 79M
Auto Parts Manufacturer** $ 75M
Drone Manufacturer** $ 15M
Software Developer** $3M
Start-up* $0

1Yr Credit 4 Yr Credit
$ 779,000 $3.1M
$1.9M $7.6M
$ 447,000 $1.8M
$ 493,000 $1.9M
$ 313,000 n/a
* Federal only, ** Federal and State
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Jay Kim, Vice President and Corporate banking
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Agho] oty 7%t ALY 87
Abl o=lgit SlE, A AAt A
aol A Yol & A el Fao] of
L A 2 ol sHes] 4R gt
QubA o2 a5 elo] ofH Aol A
of AER WD AT

O

EA43% 7]&0] §lv UE, 23 dFel
A 71d HiE 58 RS At Hle
F2 dEo] wEd. 7Ids9Y dsto|yt
5ol tigt 4 (Character), ©&7] &+
S E(Short—term Cash Flow), W& 4
3+ ¥ (Repayment Source) W A3 5

2 (Capacity), A5 ojv] AEH|E&(Debt
to Equity Ratio), <=2} tjv] 12 H|&
(Debt to EBITDA), 454 (Liquidity),
L AAF(Working Capital), AFY ZFA
2 (Competitive Advantages), 94 =
F B4 (Industry Analysis), ©7]4 #+
Ab @ E 7FX] (Collateral Value of
short—term assets), AFY wvl=g] A
(Projection) 5 1 7% t}oFsic},
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A 7He BAs AFE Fol 719 4
FAAE A ofu] At HE =7
4 e ohith ug Ad dnie A2
w9} A7t glo} AFEol 3
GAT AT T e
A gEo] Sofl A B2 Y

_)H% _/'\_ olr,]. ]:]]_Q.X%
S ¥X7)% 3, A

¥ 245 2 Al

Nl ox > e i of
o = ofo
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=2
o
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X,
(e
ﬂl1

L 2 old

Ala2 Zeh ol WRlekal s]A Ak FEf
st A9+ Qi AIA+(EBITDA:
Earmngs Before Interest, Tax,

Depreciation and Amortization)©] &
o A Ao Aas Wol We Aol

=t olAe] How 23ofA ZHH
S W= dHols A8 AA 2AAE
= 4 et
Hol] Faff & 2t oA dAlof 2|55}
o} B SA= AEF(Equity)2 52
§3, Wlzo] Sriehm A made ©
o] Zlt}, olof ufzt =AM (Profitability)

o] Zof £ HoHMES Fes}y] FETHS
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S 2 Alas 249 2l gE 9
2Us AWAE ol TA A7
EBITDAE AAAMO R Hsic HiY &
gollA AR 1S B7|7F =L A
2, ol9A Su AFEUHL AU
AEH R A= A7 2 4= U

E3F 3;,1]ﬂ Q& AlEEA AHE-sHA
A A S A ARS8 gt
AL XH—E,iXﬂﬁ_(CPA Audited Financial
Statement) = 25t 2 254 o=
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=¥ AT FHA=
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Aot

A2 A BA 22 Ngo 4%

sh7) olele 4BoR WE AalA
a2 el ez 19g 24 A9

Uz A} sk BAlE SA 719
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SOLAIRE

Specializing in ...
Worksite Insurance
Group Voluntary Plans
ACA Compliance
1095C & 1094C

Susan Han, Lutcf, CBC
213-999-4244 mobile

Susan.Solaire@dmail.com
Maniaks82@ucla.edu
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Senior Partner of National Life Group
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Linda Han

1. Leverage effect (X8t &1}

2T =AeE JERE Fol v B0l
A et eh=rArs] oA AAA Y Z7] AEA 7L
= A7 "k 30tel WnbgAt | R
A BAZV7E ARrle] o] & Aol st A7) A
TAAT, Axs AHrEke B 7HRE °1F
71 S8 Aol @M A &3 (Leverage
effect—A| St avhE F=Jet, A &
AN A G A & Belglol
==t o] &2 Financial YAlA Ysh=
= WA =40l HAT s ARl olA A |-
0“‘3] T2 dsh= Aol Aol 2egl
& as JohE Aol A o] S =t
A HE Helo] ofytt,

AR A AR ARGShe Zlo] 74,
Ab, Hl2U A 5] BAlRoko A ik o]
o Asolu 7Hele Aoz FAsl] 01
2 A Bl RS Apdste] 1 AR
A= A5 A ZPE-J ToES S
7l AYE Fote A A ey
ot 11 2l E olgste] diE o o2 A
Zof o]g3t= Zlo] HR FgAike] H7A| o
Zo|t}, A Y FoHo HEAES &4

ol

He olfr HEAF Ao B FAA 4

olo|ghe AAL 7|t 5l7] wEolth

ol A R digeler: o
7) whie] EuE WAL EE ¢
49 St o] otk

o2 7t 2 glgle 2 ook A%
Hom WA 2k Uk ES 5T o]

o FA= gleh, 12y Ol?c gk &
AE dold i = YaEA7A] AHofst= £
Apel £719] FkdA o o]Etk= Folt 9]
s AR BAA 73 TS 24} gt
7ol vtz W7 Yot A9 premium
financing®] 2Jc}.

FE9] eSS 30t 40th9) >
A& ntdskal v 2y A5 A *171 =l A
O}EP 50Th 9] r%l ofol &= =dkaL g
£ a2 v E FH|glo] =55 Ytk 9]
A7) 5B = 49 ‘—Tc *Xéxlﬂﬂb} oA ¥

oh A, BEA 74 Y FA A gd
JAskaL LuEA QL Bkl 7 A Fid o] @=
AIZ17F o] "t} o] EoA ZEEHE St 5
M Ht2 Income Focused Premium
Financing®]|t},
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Premium Financings St &35l 2E[A =

2. Premium Financing Program®| £ 7}0‘“/\}“ o7} o 7lthER| U ¢ W

A. Kai-Zen

A2 ulga AR HYzdoR
A3 ]‘% w5l 2F tfrolty, Kai—ZenZ
2O HHIAA =Yt 27]A] 9
Conceptgi 2 o]z} ¢t 7FeiRt= 5
ek £ goshn, BeAe 1 2 o
of A9} A Z156I7F EAkste] Ay

EAEI 012 1Rl BHRE Wy

()
mm
offl
0]
0,
n?L
mlm

1 o} HEdh= EHo|
Aok E% 717 A1- 5L%7L
7IAAE=50%LF 23 &5 50%=2 FH
1

U3 Y A] 6-109-2 23 T‘41@—‘;100%
= &8t S el = 25% 5% =

o|ZA 1093 AEF A W SH% o 7]
e F 158 0] HH 15¢t A3t (cash
value) 5 Y oA 2342 A5} ojAE 4=
o 1% dA 71 7Ivke|al UE Ayt
= 7FAL gt SR8 Eo R AoRS
g A Hoh 24 o w2 AP REE)
2E g A 4 A " o] 114
o /] oJ&7}A] living benefit B4 7}
Al FE AFHow weker F$4k50l
o 4= Qe Y 2EA vk s o)t
a1 ARk

£

& 109%5¢t HIARE thEshe EH0]
o}, o 7RIz 0] ek Incomed HES

o] FES Yol vtHE AFolt Trlple
Play+= 3t E@=7F A7t $100,0004 10
Ho g o] FoA $30,000 7HAAE Ht
gttt tiE 592 7R HAEE 7}
A7} $30,000 ¥ 5~ $70,000 =34 0]
i XA A0 ZE 2331k 7HQlo] oA Hels
SHAE o, o] 75‘—?—011745 AQ:2d =
30%:70% 2] leverages &3l =9 A
=t olFA 109 % %EE]% 11‘51‘]101]
159t 2343t (cash value) 0ol A 23
o] dat o|AE =t} o] HF FEIL
A & % QIKai-Zen®rh 25 o W
< HAo] of&E AFoltt. V| HollA=
Executive Bonus Plan®& ARSI 3}l
Buy—Sell Agreement Funding= ¢34
T AMEE 4= Qlt) Triple PlayollA: &
o9 AR ST} living benefit- X}E
Aoz uupert, of7te] o7t e 4l
o FRoA ol 2 2EAT U}?i ‘joP
e glokar 2o,

C. Traditional Premium Financing

)
of

221 ¥4 9] Premium Financing &
HNWI (High Net Worth Individual)

o} /\]__Q_sﬂ 21:4 Hhﬂ%o]p} q-]‘ﬂ
o $5,000,000014121 o] 5]
58 LA o g0
o) QlomE Ao B3-S
Aol HEE "Estate
Planning” &< t&¢l sfof ghrt,
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offt o ofl M
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KAI-ZEN ot} Triple Play2}= @a] 23]
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2F Ao Ba&o A A2t Cash Value
£ AMESHY] 242 = Stk AE 270
gom A4S S8 FRo FHE F

AYS A= o= Aok, dutd oz ozt
A PR o= daede 9do] A=
FEA44¢] Variable Universal Life 2 &<
7} ¢lo] Whole Life, Universal Life,
Guaranteed Universal Life, Index

Universal Life 5 9] AF=S AR&sHc)

3. 9 2= WL “Premium Financing

Insurance’ ¢17}?

o] F&-& Taxs Of= AbTo] o]gf|sh= H]
ol &AA vk, 2EAES vhelst=t 9
shdojH Y H oLkl St Tax code’d
o] IRC 7702F AWste 22 18 ofge
EA|7} okyth, IRC 770200 23t 0] =
bl HEAEONA Aeks =ol iA=L
Income/capital gain tax”7} ol¥al 2, 11
27| 5ol =2 policy loan °lgh= Al=E
ol M AElol 24 = 3, Fa1A] v
HYFL HHo] income tax free@ HAH
ot 297 & leverages E3l &%
5017 Aol Income taxol tigt FEho] ¢l
+ SdlolgtH Ay E o] el 2 ndA ol
FAloL BgAto] =7t B2t obd F7
2 8= A2 vl2 “Risk ol 3 HAo]
271 mi£olth, webAPremium Financing
< &% 25 A7 E97F 7FE “Smart &
Efficiency (8783l 5&2421)" Z3lo] 7]
el A= 20| Tt Index universal Life
gh= oA} AES AFERIT Aot o] BollA
oF 4= QI20] o] AFEL 7|29 Stock Market
©] Major Index (¢]: Dow Jones, S&P 500,

Premium FinancingS S8t M
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0%2] Floor protections HAsEE (“Zero
Is Hero!") $HAA1 =9 B+ 2531 ¢l
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Obligations of Foreign—owned Disregarded Entity

Soonho Kwon, CPA, CFP

Integral CPAs & Associates, LLP,

On December 12, 2016, the IRS finalized and
published the new rules that are to increase the
reporting and record maintenance requirements of a
domestic disregarded entity (DRE) that is wholly
owned by a foreign person as a domestic
corporation separate from its owner for reporting,
recordkeeping, and compliance purposes under
Code Section 67038 and 7701. The new Form 5472
duties should apply to taxable years of entities
beginning on or after January 1, 2017, and ending
on or after December 13, 2017.

In the past several years, the various organizations
launched criticisms of the hypocrisy of the U.S. in
pressuring foreign countries and financial
institutions to implement The Foreign Account Tax
Compliance (FATCA). The criticisms labeled the
U.S. as “the biggest tax haven in the world” and
“the biggest tax loophole of all.” The final
regulations on Form 5472 reporting and record
maintenance are partly credited to these efforts.
Prior to the issuance of the final regulations, the

entity classification election regulations (check the

box) would have treated this type of entity as
disregarded from its owner (other than for
employment and excise taxes) unless an election
was made to treat it as a corporation for U.S. tax
purposes. Therefore, this type of entity, generally,
would not have had separate income tax or
information reporting requirements because its
assets and liabilities were treated as belonging to its
sole owner outside the United States.

This article provides a brief overview of the
creation of Form 5472, describes penalties for
violations, clarifies the IRS’s rationale for change,
provides an example of the regulation and identifies
a potential issue regarding Form 5472 of which

most taxpayers and their tax advisors are unaware.

As the foreign investment and foreign business
activity in the U.S. increased significantly in the
1980s, the U.S. government began taking steps to
ensure that the business activity and investment
were properly taxed and monitored. The efforts

from Congress and the IRS were enacting Code
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Sec. 6038A in 1982 which was extended to 6038C
later. The Code was to design to gather additional
information to existing reporting requirements
about foreigners to prevent the manipulation of
related -party transactions which some taxpayer
abused to reduce U.S. tax liabilities.

Regardless the amount of tax liability, civil
penalties are imposed on the reporting corporation
which is generally a domestic corporation that is at
least 25 percent foreign-owned and any foreign
corporation that operates a U.S. trade or business at
any time during the year at issue that fails to file
timely Forms 5472. This penalty increases where
the failure to file Forms 5472 continues after the
IRS notifies the reporting corporation of its
noncompliance. The penalty increases by $10,000
each additional month if taxpayers fail to supply to
the IRS the missing Forms 5472 within 90 days of
notice from the IRS.

behind the

incompleteness of data from foreign persons.

The rationale change 1is
Income tax returns filed by individuals and entities
provide a good deal of information about foreign
persons who invest in or conduct business in the
U.S. In addition to the income tax returns, the IRS
obtains information about foreign persons through
Form 8832 (Entity Classification Election)
indicating to the IRS how they intend to be treated
for U.S. tax purposes and/or a Form SS-4
(Application for Employer Identification Number)

to secure their identities with the IRS, their
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Employer Identification Numbers (EINs).
Currently, neither Form 8832 nor Form SS-4 is
required to be filed in certain situation involving
DREs. The instruction to Form 8832 state that a
“new eligible entity should not file Form 8832 if it
will be using its default classification,” which, in
the case of an entity with one owner, is a DRE.
Similarly, the current Instructions to Form SS-4
explain that a DRE only needs to file a Form SS-4
if it needs an EIN to pay employment or excise
taxes, to comply with a nonfederal tax requirement
(such as a state mandate), to file a Form 8832 to
elect to be treated as an association/corporation
instead of a DRE, or because it has acquired one or
more additional owners, thereby changing its
classification from a DRE to a partnership under the

default rules.

The prior law did not offer examples of the
functioning of Reg. §1.6038A-2. Examples were
added by the Proposed Regulations, as new Reg.
§1.6038A-2(b)(9) and one of them follows.

Example 1. In year 1, W, a foreign corporation,
forms and contributes assets to X, a domestic LLC
that does not elect to be treated as a corporation
under Reg. §301.7701-3(c) of this chapter. In year
2, W contributes funds to X. In year 3, X makes a
payment to W. In year 4, X, in liquidation,
distributes its assets to W. In accordance with Reg.

§301.7701-3(b)(1)(ii) of this chapter, X is
disregarded as an entity separate from W. In
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accordance with Reg. §301.7701-2(c)(2) (vi) of this
chapter, X is treated as an entity separate from W
and classified as a domestic corporation for
purposes of Code Sec. 6038A. In accordance with
paragraphs (a)(2) and (b)(3) of this section, each of
the transactions in years 1 through 4 is a reportable
transaction with respect to X. Therefore, X has a
Code Sec. 6038 A reporting and record maintenance
requirement for each of those years.

Since the publishing the final regulations, there
are multiple concerns. The most potential issue is
that the Final Regulations may trigger duplicative
reporting regarding certain international
transactions which are acknowledged by the IRS as

well.

One might think that the first-time-abate policy
can provide some relief in some cases. The bad
news is that the first-time penalty-abatement policy
does not apply on (i) “returns with an event-based
filing requirement,” (ii) situations where a taxpayer
filed a Form 1120 late for one of the past three
years but was not penalized and (ii1) “information
reporting that is dependent on another filing, such
as various forms like Forms 5472 that are
attached.”

The summary of main effects of the Final
Regulations: (i) Foreign-owned, single-member,
domestic DREs will be treated as “domestic
corporations” (and thus “reporting corporations’)

solely for purposes of Code Sec. 6038A; (ii) As
reporting corporations, these DREs will be required
to file annual Forms 5472 and comply with the
rigid record keeping requirements; (iii) Because the
DREs will now have a filing requirement with the
IRS (i.e., Form 5472), they must also file a Form
SS-4 in order to obtain an EIN, thereby giving the
IRS information about the “responsible person”;
(iv) The types of “reportable transactions” that must
be disclosed on Form 5472 have been expanded by
cross-reference to the transfer-pricing rules in Code
Sec. 482; (v) Certain exceptions to the strict record-
keeping requirements (that normally shield
corporations with small gross incomes and/or small
reportable transactions) will not be available to help
the DRESs; and (vi) Certain exceptions to the Form
5472 filing requirement (that ordinarily relieve
duplicative reporting in cases where a Form 5471
or Form 1120-FSC has been filed) will not apply to
the DRE:s.
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Technoloir Consultants for Tax &Accountmg Professionals

UltraTax is The Highest Rated Professional Tax Software 2009-2015

(according to the tax software survey conducted by the Journal of Accountancy and Tax Advisors)

* Used by over 93% of all practicing Korean CPAs and EAs in greater NY area
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Three Asset Impairment Accounting Updates:
Inventory, Goodwill and Financial Instruments \

Hong S Pak, Ph.D. & CPA

California State Polytechnic University, Pomona

Three US GAAP Accounting Standards Updates
(ASU) have been recently issued on asset-related
impairment accounting rules: utility loss of inventory
(ASU No. 2015-11), goodwill impairment (ASU No.
2017-04), and credit losses on financial instruments
(ASU No. 2016-13). The first two Updates are to
simplify impairment measurement procedures and the
third Update is to recognize credit losses of financial
instruments on a timely basis. These three Updates
are briefly presented below.

Inventory Impairment (ASU No. 2015-11)

This Update was issued as part of the FASB's
simplification initiative whereby cost and complexity
of accounting procedures are minimized while quality
of accounting information is maintained. The lower of
cost or market (LCM) approach has been used to
capture and recognize utility loss of inventory. While
“market” refers to a replacement (current) cost, the
replacement cost should not be more than net
realizable value but not less than net realizable value
less a normal gross profit margin. Net realizable value

is the estimated selling price less reasonably
predictable disposal cost. Accordingly, if that
replacement cost of inventory is less than its carrying
value, net realizable value and normal gross profit

margin should be estimated.

The 2015 Update removes the complicated
accounting procedures in estimating impairment of
inventory by adopting the lower of cost or net
realizable value approach. The carrying value of
inventory should be compared with its net realizable
value. When the net realizable value of inventory is
less than its carrying value, the difference is
recognized as impairment loss. The loss is recognized
as part of cost of goods sold (if immaterial) or as a
separate line item of loss on inventory valuation (if

material).

The new approach is only applied to inventory with
cost flows either first-in, first-out (FIFO) or average
cost. It would not be applied to last-in, first-out or the
retail inventory method due to the complexity and cost
effectiveness. This new approach has the effect of
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closing a major gap between the US inventory
accounting standards and the standards in
International Financial Reporting Standards (IFRS).
This Update is applied prospectively to public
business entities effective for fiscal years beginning
after December 15, 2016 and to all other entities,
effective one year after.

Goodwill Impairment (ASU No. 2017-04)

The FASB has put in efforts to simplify accounting
standards on goodwill impairment. Prior to 2012, all
entities with goodwill were annually (at a minimum)
required to test impairment on goodwill. However, the
Accounting Standards Update (ASU) in 2011 allowed
the entities to opt for a non-performance of
impairment test. The latest update, ASU No. 2017-04,
further simplifies the impairment measurement

procedures from a two-step to a single-step approach.

Goodwill is recognized when an entity acquires
another entity for more than fair value of the acquired
entity's net assets (including all the identifiable
intangibles unrecognized at acquisition). The
recognized goodwill should not be subsequently
amortized, but it should be tested for impairment and
be recognized as impairment loss. Prior to the latest
Update, a two-step approach was taken to recognize
impairment loss. First, the fair value of a reporting
unit should be estimated to test if the reporting entity
is impaired. When the reporting unit s fair value is

less than its carrying value, the implied fair value of
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goodwill of a reporting unit is estimated by comparing
the fair value of the reporting unit and the reporting
unit's fair value of net assets excluding goodwill. The
implied fair value of goodwill is then compared with
the carrying value of the goodwill to measure

impairment loss.

The 2017 Update adopts a one-step approach by
removing the step where the implied fair value of
goodwill is estimated. Impairment loss is calculated
by directly comparing the carrying value of a
reporting unit (including goodwill) with its fair value
(including goodwill) estimated at its reporting date.
However, the impairment loss should be limited to the
total amount of goodwill allocated to the reporting
unit. This new approach not only simplifies the
goodwill impairment procedures but also results in the
goodwill impairment accounting standards being
consistent with those of other intangibles with infinite

lives.

This Update is applied prospectively to public
business entities and other entities with goodwill that
have not elected the private company alternative. It is
effective fiscal years beginning after December 15,
2019 for the SEC filing public entities, one year after
for the non-SEC filing public entities, and two years

after for all other entities.
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Credit Losses on Financial Instruments
(ASU No. 2016-13)

The Update issued in June 2016 changes the
allowance methods in recognizing impairment losses
from the “incurred loss” method to the “expected
credit loss” method. The method change enhances
decision-useful financial information by providing
timelier forward-looking impairment information to
capital market participants. This Update should be
applied to any entities that have financial instruments
such as trade receivables, loan receivables, debt
securities, net investment in leases, off-balance-sheet
credit exposures, and reinsurance receivables.
However, this Update does not affect the financial

instruments elected for the fair value option.

The “incurred loss™ approach under the allowance
method has been adopted to account for impairment
on receivables (including loan receivables) that are not
classified as available-for-sale debt securities. Under
the “incurred loss” approach, a reporting entity
estimates impairment when it is probable that an
impairment loss has been incurred on the basis of past
events and conditions existing as of the reporting date.
The impairment loss is estimated on the basis of the
entity’ s experience such as historical charge-off ratios,
a borrower s ability to pay and appraisal value of

collateral.

This Update adopts the new “expected credit loss”
approach. A reporting entity should estimate

impairment loss not only on the basis of past events
and or historical experiences of the entity but also
current and future economic conditions which affect
the entity’ s collectability of the receivables. For
example, a reporting entity may recognize impairment
loss for the newly originated long-term loan
receivables (e.g., subprime mortgage loan receivables)
that are expected to be impaired during the estimated
lives of the receivables. Under the new approach,
impairment losses should be estimated throughout the
whole lives of such long-term receivables, using
vintage analysis or other appropriate data analysis.

This Update is applied retrospectively to the SEC
filing public business entities, effective for fiscal years
beginning after December 15, 2019 (including interim
periods within those fiscal years) and to the non-SEC
filing public entities one year after (including interim
periods within those fiscal years). It is applied to all
other entities effective for fiscal years beginning after
December 15, 2020 and interim period within fiscal
years beginning after December 15, 2021. This
Update should be retrospectively applied to retained
earnings as of the beginning of the first effective
reporting period.

Conclusion
All assets reported in balance sheets should
implicitly or explicitly be tested for impairment

subsequent to the initial recognition. Currently,

effective impairment accounting standards are
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considered to be the most complicated, as
measurement procedures are inconsistent'. The ASU’
s on inventory and goodwill impairments will lessen
the complexity of accounting procedures by adopting
net realizable value for inventory, and fair value of a
reporting unit for goodwill. That is, by adopting these
ASU’ s, net realizable value should be used to test
impairment on most current assets, and fair value
should be estimated for impairment on most non-
current assets.

On the other hand, the new concept of “expected
credit loss” for financial instruments creates
challenging issues financial institutions whose assets
mostly consist of loan receivables. The new
measurement requires the institutions to not only
assess historical credit loss experiences but also
estimate expected credit loss over the contact periods
of financial instruments. The institutions should
establish a new economic financial information
system that help them identify future economic
conditions to estimate credit loss for the entire loan

contract period. To incorporate future economic
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conditions in expected credit loss, the institutions
should analyze how the historical credit loss
experiences are related to future economic conditions.
Also, the adoption of the new concept appears to have
significant economic consequences to those financial
institutions as it will have a material impact on
income, especially in the initial adoption year.
Consequently, those institutions should strengthen
their underwriting standards to minimize those

negative effects on income.

1) For example, allowance for uncollectible amounts of receivables should be estimated for impairment on receivables.
Replacement cost should be determined to measure impairment for inventory. Recoverability of investments on fixed assets
(and intangibles with finite lives) should be tested before measuring impairment for fixed assets. Implicit goodwill of a
reporting unit should be estimated to measure goodwill impairment. Fair value should be estimated on intangibles with

infinite lives.
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( AFg AELIOlof ME & AMAFM H|W )
oz Az =3 AHoE
—OTo
AlZ
Lto| 70 75 80 85 90
62 $144,000 $234,000 $324,000 $414,000 $504,000
66 $96,000 $216,000 $336,000 $456,000 $576,000
70 $0 $158,400 $316,800 $475,200 $633,600
(Allianz Life Insurance MI&)
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7}l A Foreign Tax Credit = dupt 281k

10 ©«-
S FIEAE AAste ATACE 283t
1. sHeIAZ=(Foreign Income)

sfelas AA e 2 A~5(Foreign
Earned Income)d, 3¢ HZZ2AE
(Foreign Passive Income)2.2 U= 47} Q)
o} 1™ e &2 4S(Foreign Earned
Income)®| 4f-ol= 255 ot A|Al7]=
Exclusions WAY, Foreign Tax Credit=
-3 71 A

(1) 3i2l 22 AZ(Foreign Earned Income)-
Exclusion == Foreign Tax Credit

sfjejof] A=A e FRAST Sl 7

o= Exclusiong ol &5 ALlA]7]
+ Ao| 7 sttt sHAINE s QIR ASS &
SolA AQJstr] YeliMe taelxde vt
Zoflobglt gtk A A, Foreign Earned
Income°| 3l ofoFgttt, &4, FAIAFE] Tax
Home?©| afj@jojokqt gttt ARl Bona Fide
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A. 32| BiEt=(Foreign Dividend)

o= A A7 U]%‘HQJ & A} 3] AL
(Financial Institute) & EalA] 3254
S|Ake A= EWOPE, e W 74
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SIES Yo, Ax vig g Tl disid 2. SHRIASMAZH(Foreign Tax Credit)

+ 1,500& 9] Foreign Tax Credite &

ettt 1|3, Befb= yekel ml= kol = Hl (1) Foreign Tax Credite &g £ U= U7}
Faol Aae A= FasiA] 7|2 HoF x| =A

ot B9 #idw 49 v digh
Foreign Tax Credit 3HEE 3-8% 4]

o figt B2 Naes 48R &
Ordinary Tax RateZ Z&ut=t} o]
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A. Imposed on You
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o= ol

. PFIC(Passive Foreign Investment
Company)

AR Bl=r AFAZE =3]Ake] 341
A Apub= 9o EAYS= Capital
Gain vl=rW] 4] A2}k o] Schedule
D o ZAlHT}, sHA|9E PFIC(Passive
Foreign Investment Company)® 7%
o= thEch PFICE sfelof 7|9k & &
ASAL Fof| they 7] 224500 shE
TEE SJATE, WA 75%9] 3| Abg=e]o]
“Passive Income” ©|7#L}, A} &AL
50% ol/Fe] Atito] ozt wiY, E=
Capital Gaing HWHA|7|=H AH&st=

3Aret,

3o 7|9 &= Mutual Fund= HiE3
ol PFICo|t}, PFICOIA A3t Capital
Gain< Ol=rjo Al ¥HAYSE Capital Gain

Foreign Tax Credit HIEA] HARF 2
o] o]20g Hilwl Foreign Taxol i3l
ATE Credit= 9 =71 i,

. Paid or Accrued

3t Foreign Tax credita RFEA] HA|A}
7h gRE SEIAY, wlF7ITel wayet
Aot s o,

C. Actual Liability

IRS7} #|oll 7H¢ Axdhe Fid Hhz
A5HE AR} A1A8H= Foreign Tax
Credit woltt, dlE&0] w=AFA7}
At =7t A vigASo] WAtk 7}
et T rdol Ak = 7oA
aigaoll el Aol nle] YHATA
0] 30%=HH Aol A eyt AlaeFAlol
< 30%° st HAY A+
(Statutory Withholding Tax)°] d5Al&
o2 3t7] 5 Aol
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(2) Foreign Tax Credit Redetermination
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U 725 d3shA " Z$-ol= Amended
Tax Returng E3l4 Foreign Tax Credit
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IRSUZANA FAIALS] &3 HForeign Tax
CreditE A=A st=tle 93| Statute of
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* 0017¢/2l017t (Wil & Power of Attorney)
EI”'EEP‘ E(“"'E*)’Q"*‘(Revocable Living Trust &

’ A I%(Probate Admm:stratlon)
e ’6-—'.~.v_-’9,‘(l2robaie Litigation)
* HY AL 22 ¥ HOIM%(Guardianship & Conservatorship)

= GlARY
=

» S[AMA T (Busit essSuccessnon Planning)
_-%'(Corporatlo LOHHOI(LL C)
: E"’*!I»‘\t(Partnership), Al/gAr EE
* H|H2|EH| A= (Non—Profit Organization)
- NESE

» AYIOfof HiekA 244

~

3550 Wilshire Blvd., Suite 1100 6281 Beach Blvd., Suite 312
Los Angeles, CA 90010 Buena Park, CA 90621
(213) 380-9010 (714) 523-9010 e-mail: info@hanparklaw.com

www.hanparklaw.com

,i“i\



0| =-3| A5t 3|

56 | KASCPA 17th Annual Conference

[}
o}
c
[
[
[}

=
=
o

O
©
=}
c
[=

<

N
=
£
O
[92]
2

I-IAII:I-O' I 2'

X280=-2 2017.10.19 417 PM HO|X|56 GHLI2-F $

Sangmin Lee, CPA

o] o]gl AE-S- 1974 B A Yool A AJRFRY
of, GA o]l 2 7HYE et ﬁxﬂ;‘qoi o]
2 Al7|2F AP S7HA = oA A o] HEjof
o= 74 e Witk A= A&7t oy o
A U= BA Yol o] Rz Q= AEEH
Tl HA s Ao A A e It vl=
private golf clubX@e] =17 o] ghelo|ltk=
A FAZE teket dojr}, 1 F8= o of

At BHoY olARE 1 BE obxKet
wagch 1299 gole, YolEas, Han
AL WE wololglir] Zupe] wou|y

L HH o}ea}o]Eop— 3to] S o]t o]ul
A o & At QlE ofnl Aufel 1 ofA
A7 w5t v E 0}77]%] 3L7] W]t
TR ofAR= T oA = BAGT
Aol Hisf AAsl7lel AeEs weAY A=
AR 2 42 mFo7i mhgo) ofF R
Ao oftE Atk Aol A QfofA] e

L ot 29| 37} ¢ s Ax) Bl &0
2 RAHEL S e S A3 oy At
A& @ =R FRE sHHo ddst ofgAt
7k she 2ol

oxl
>
EQ,
>
e
o 32
Ty
N
)
i@
K
nr_‘ELr
2y
T
v
Ly
E

0*011*1 Ol BAE EHQ OWMM Xl?#iﬂ AU
=l Zolt}, F vietol| W1 257171 dH-
AP IS ) = = = I e

DISHWASHER A9JA& 1111 713 2745
7] A&, 28] alE A e ekl -
A A EY Zod w L gho] 4 1] 5
A% mapebA A7 TLejal, RR7RR] ESs

852 AZE sh o) obd A Wk

filo mS

AN R oo Lo 32 Tox0 HM

e

a4l e A7} B 2717 A2 HY
o4 1A ok §AE Wekitt 8712 U
TAHE So=] ol AAY obAA7} o Bolt




At 37k U gho] LA ALRALR 714l ool
o AHRAR Blobh mAgRE del “opA
T 2E U AchrrA ol FA]
AR 28U o] A1) oft] 717" RE7

ol
=

T3] FY o= Holbrhint
1bek QY] Wstebt AAE A
SHAITH: 2, ohe] 43 HRA dol B
7t B FATL b3S Yt b B3

e oo

HANA & AR whEL 2 GOmAE
o) olARITH: WA A% HotdA Tal B4
24 nhgolglizt] B F wAUoto] W

2

0l =2-2| A8t 2|220X280=7-2 2017.10.19 4:7 PM ©0[X|57 CLI2-F é{;

EAIso[2|

= o ZopE|2y ofn| EHASHAT

ml-5- S&3c,

T

|

\—/

L 2g Ex

=~

)
>
+
N
s
2
1
i)
)
o
<
ox
1
<)
fru

>,
o
Y
T

S AleS A" Hgo] Helr, I By

o Y7t A AAelA 2 Hio 7 Y= ARE
w50 ofd7N? shEolAE A7 AES F

/\] = 0}11 ,V\]E. 2 71

=2 o1

A[17g 2017 of=

—

tol

L=

sto] 244 dS shehE of

o o= AE AT} T d4

& £,

I.

ol

J
>

i3l | 57



0| =-3| A5t 3|

[}
o}
c
[
[
[}
=
=
o
(@]
©
=}
c
[=
<

B
=
5
O
%))
<

X280=-2 2017.10.19 4:7 PM HO|X[58 GHLI2-F $

A AGA AL FoluA| e AL
Qo] thel sk Wk B U SRk 3
%], AAo| 2, E52) QA AT HA
oo} o 5 QA AMo| AgEo] T0YT 25
e 49) mYoR Shtolq Bt

ue)g g Bekah AA 2R Wal, Aol
A ABEBE P2 vheks 0% A
7} o) s 4le] Fhute] 2 Qo] RololL 3}
o wkare] Adolglet. 45t AlHE Agtat o
E2 Uyl oKstel W AL oA 3
ol §E7kE A Aol WEo| T} Sofrh
ool Y. A BaE 55 Az
g Qs WA Aelo] FEIYT Fe B
SPLZE 2 ol B A 13e A Foltt,

I AA U= oot Aldlof] 2] 4 AT S 7|
Boz 7 270 ol2 gt vy Wahw Rud

o] YRA TAuE 3
A71ol 22tk vt o
7H &R At o] Al
2TH QO] 20 Bk T TH ol
o] Solzka Qe ofuf 917 & F7kA] Q4
o] vk Br|ekeld] 67 (EE 127) A=
ao] &7k Zo| ARl ATt gedo] LB
A7, ojole] Yoo ~~mat o]
a}, WEx0] Alghte] 9%E Fuf Wk 2w
WA B3A gk GROR Wolthrt seksele] £
of -2 Fo G Fol ohigiet
I B X712 wHeeln S =5
e ek Melshe Bl TRt o]t et
LHe o] 4718 B3to] 2 F28 AR SRS )
Sokd, BEHT FUM Holk A o]
g w4 ALY 4 g sl Wao] 24

gehs olgitt,

oFo] A Mok Lh

i

Yok 5B W2t ool Aeigo} wv)
SE FRE AL A Wt Gt ok
| HolAu Holx) ¢t ofe] ARIEY w5
PRsdtthe 7, EE o] 2e) 74 ]

o))
Qo3| Azg4e) o] EAfsch A, 7]

p=i v = g
=]

Hl

rl(‘l_iﬁ

58 | KASCPA 17th Annual Conference



E} I =7} ttS o] 3}8-9] Xglo] iR 4:glo]

L, AN SolA) 194 A5 2
Aol o)A ol An|SYEl7} A2(FA] Ut oA}
£ si4th el sx=0] A&t g8y 23
Bask 4~ Qo= AA7| Y So] AL o]
MAFE SZF o= AlA3E ek So|gl= AL 7

o]ohq.

E

A A HE AL ek T ol

g
%w%} el ) o8 A A

2 7% Tx}cﬂioﬂ ul012) 514 23kl 20
o Apd Fge) BEAHE 159 A4 A )
T ook SES g 2d AW, Ruy oA Yt
Ags715 Zckeldeh. et 3 Aol ofA
A ORI SAE HAS WHE ohE,
w27be) Wt 7 2 8)Ako] gloli o}
© E4) YO of AARS Aoz 4k girka U
L gz, JeA 3 Alse] e

Ol=-3|7A18t3]220X280=#-2 2017.10.19 4:7 PM m0|X|59 CLI2-F $

REYSH 83!

3] BAE = ¢ =S v A o 7
TRl Ees = 20 vhE &% CPA A
AdSolth dut A, 547 AR mZo] CPA
Q1] 20 AL Yok, “ARER] AT T AF
2t} 7123 QAIX Q.7 oo} TRt} o|REL
9t WO FAlolet Azt B Yol
thg Aol Al & A} ghejslo] S&= A

E202 1 FofA
7}A 11 == CPA AAY

% Qo g @
= I3 BHAE gl A 24

chi

SEO KIM
Business Banking Officer, VP

13300 Crossroads Parkway North
City of Industry, CA 91746

C 714-321-3383 € 909—217-5204
Seo. Kimi@bankofthewest.com

BANKWEST 244

H BNP PARIBAS GROUP
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KIM | LEE

CERTIFIED PUBLIC ACCOUNTANTS

0j7I28 A2l
LEADING COMPANY
Kl BEM2| ZH010| 81, ZiAt E0F2] 2IEI2M
#2UR10| YEEH 2 KIM & LEE-
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FAle| EE8H SUXIPHERELCH

kimleecpas.com « 213-387-6000
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Email

by IEEH FEMY Tel Mobile

jkim1720@yahoo.com

e

drlet  John Kim  408-245-6636 408-315-1720

San Francisco
ahlcpa@gmail.com

Los Angeles  0|2fst  Ann H. Lee @ 213-385-5095 @ 213-712-7358
o Wesley
ZE? Taewoo Yun 770-451-1850  404-543-8096 wyun@wesleycpa.com

Georgia
Albert Kim  410-719-1000  443-691-7038 = akim@ak2cpa.com

2z

Washington, D.C.
vitnari2013@gmail.com

Daniel D Choi 248-946-4042 ' 734-392-4477

Michigan
Andrew Hong 336-218-7000 336-740-0600 andrew.hong@hongcpa.com

North Carolina
253-528-0040 425-443-5848 samahnsm@yahoo.com

Seattle ofd=  Sam Ahn
215-635-3700  212-729-6090 paulparki8@gmail.com

Paul Park

Philadelphia
Harry Kwon = 972-242-2100 @ 469-878-6326 hh_kwon@hotmail.com

Dallas
Eric S Kang 201-638-0587 201-638-0587 eric@eycpafirm.com

o
242

New York
Dooshik Kim ' 773-725-0404  773-725-0404 = dooshikkim@gmail.com

Chicago LA
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. National Life
M Hanmi Bank Group® ﬁ EE R%% A Sors
Massmutual A BARUNLAW United Exchange E consultants, Inc
Insurance AFAAGD) e Comp
LG . Kim & Lee CPAs i
": %E;E . Yujin Park, E5Q (Los Angeles, cA) || UNITI bank@
Bank of West Solaire Insurance
o1 14T F Jonathan Park, ESQ Solutions Amstar Advisors
(BM3) (xreY

Young K Oh, CPA

Ben H Lee, CPA

Clinton S Lee, CPA

Jae Sun Song, CPA

(T2 (T2 (T2 (T2
Brian Seo, CPA Arnie Kim, CPA Bruce B Choi, CPA || Chan H Choi, CPA
(H2%) (X% (H2%) (X%
) Dongwan Chong . . KACPA Southern
Alisa Na, CPA CPA Daniel Choi CPA California
KACPA Northern KACPA New York o KACPA Washington
California and New Jersey KACPA llinols DC & Maryland
KACPA Washington || KACPA Pennsylvania
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