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Trust stems from the hard work and skills of the attorney.
Barun's skilled experts are willing and able work hard and showcase their skills.
Barun's legal services make the world a better place.

www.barunlaw.com
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Dear Friends:

It is my honor to welcome everyone to the 2025 Korean American
Society of Certified Public Accountants (KASCPA) Annual Conference.
| would like to thank President Byung Chan Ahn for his leadership and
KASCPA members for their service and dedicated efforts making this
organization a success.

Since its founding in 1996, KASCPA has been a champion of the Korean
American community. The role of CPAs and financial professionals is
critical to supporting our businesses and families.

Your commitment to providing networking and professional development
opportunities, offering consultation and referral services, and helping
clients succeed is an invaluable asset to our community.

| am honored to represent you in the United States Congress, and |

look forward to working alongside you to be a voice for our community.
Congratulations once again and best wishes for continued success.

Sincerely,

Member of Congress, 40th District Young Kim

SYd9 40 A18190S uesliawy uealoy
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KASCPA CONFERENCE
2025 Conference Schedule

October 19 - 22,2025
Incheon, Korea

KASCPA Seminar Information

Sunday, October 19

3:00 pm - 4:00 pm

KASCPA Registration

4:00 pm - 5:00 pm

Reception

5:00 pm - 8:00 pm

Opening Ceremony & Welcome Dinner @ Banquet Venue

8:00 pm - 8:30 pm

KASCPA Annual Meeting

8:30 pm - 9:00 pm

Title Sponsor Mixer

Monday, October 20

6:30 am - 7:30 am

Breakfast

7:30 am - 8:10 am

Lecture

Financial Management Consulting for Business

8:15 am - 8:45 am

Lecture

CPA Talk Hana Bank

8:45 am - 9:35 am

Panel Discussion

Korea-U.S. Estate Planning

9:40 am - 9:50 am KASCPA Talk CPA Talk 4Seasons Golf Tour

9:50 am - 11:05 am Lecture Accounting, Techonology and Their Value
12:00 pm-5:00 pm Tour or Golf

6:00 pm-9:00 pm Dinner



Atzfolo] 28

l2fCHo| A

Tuesday, October 21

6:30 am - 7:30 am  Breakfast

7.30 am - 8:10 am Lecture Navigating a Successful CPA Practice Sales,
Restructuring or Expansion

8:10 am - 8:20 am  KASCPA Talk  CPA Talk Worthington Financial Partners

8:20 am - 8:50 am  Lecture Advanced Estate Tax Planning Strategies

9:00 am - 9:10 am  KASCPATalk  CPA Talk Korea Private Wealth

910 am - 10:00 am  Lecture Wealth Management and Succession Planning
for Korean Americans

10:10 am - 10:20 am  KASCPA Talk ~ CPA Talk Hanmi Bank

10:20 am - 11:00 am  Lecture IRS Audit: Insider and Outsider Perspective

12:00 pm - 5:00 pm  Tour or Golf

6:00 pm -10:00 pm

Closing Ceremony & Farewell Dinner

Wednesday, October 22

6:30 am - 10:30 am Breakfast

10:30 am - 11:00 am  Checkout

SVYdD 40 A181905 uesliawy uea.toy|
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Meet the Experts

Harold Jung
Esq.

Esq.

g Jo Kang Woongkyu Cho

Attorney at Law, ROK

Kyungeun Kim Bojan Tuco
CFP Director
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I

KASCPA Annual Conference
Participation Guidelines

We look forward to welcoming you to our events!

To ensure that all participants enjoy a safe, professional, and positive experience,

please take note of the following guidelines

) Who Can Attend
¥ Qur events are open to members and registered representatives of sponsor companies.

v The number of attendees from each sponsor company is set according to the sponsorship
agreement or by the KASCPA.

v |If additional guests are desired, please request approval in advance through your company’s
sponsor contact and the KASCPA’s leadership team.

@ Requesting an Exception
¥ Please submit exception requests at least 30 days before the event.
¥ Include your reason for attending, your affiliation, and your role.

v We'll review all requests promptly and confirm in writing whether the request is approved.

© Enjoy the Event Respectfully
v We ask all guests to help create a friendly and respectful atmosphere.
v Please avoid disruptive behavior or negative remarks toward others or other companies.

v If you have concerns about the event, share them with us privately afterward through our official
channels.

@ If Problems Arise

v Inrare cases, disruptive behavior may result in being asked to leave the event.

v Serious violations could affect future attendance eligibility.

By following these guidelines, you help us maintain the high standards and warm spirit of our

community. We're excited to make this event an enjoyable and meaningful experience for everyone.

Korean American Society of CPAs

SVYdD 40 A181905 uesliawy uea.toy|
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One Big Beautiful Bill £
HR.1 of 119th Congres

Steven Y.C. Kang
CPA, California

4

steve@ksgallp.com
KASCPA £=AM H3| %k

On July 4, 2025, the much-discussed One Big Beautiful Bill Act (“OBBBA”), H.R.1 of the 119th
Congress, was signed into law by President Trump.
https://www.congress.gov/bill/119th-congress/house-bill/1/text. | have attended webinars and
read summaries of OBBBA over the past month, and | have found that the best source is still the
text of OBBBA itself, contained in H.R1.

The tax provisions are contained in Title VIl — Finance, Subtitle A-Tax, Sections 70001 to 70607, of the OBBBA.
Many of the commentaries and summaries add to the confusion. You could save time by first looking at the

text of OBBBA and then reviewing commentaries and summaries after you understand the lay of the land.

In addition to the text of OBBBA, reviewing the May 9, 2025 Joint Committee Description of the Budget
Reconciliation Legislative Recommendations Related to Tax, https://www.jct.gov/publications/2025/jcx-
18-25/ , would aid in understanding the prior law, the proposed law, and the intent of the law. The Joint
Committee on Taxation (JCT) is a nonpartisan committee of the United States Congress established in
1926 under the Revenue Act. It provides technical analysis, in layman's terms, to both the House Ways and
Means Committee and the Senate Finance Committee on tax legislation. Until the IRS issues regulations
or guidance on the passed law, the Joint Committee on Taxation is a substantial authority to avoid penalty.
This will help you look at the full context of the law, understanding the intent of the law, allowing you to see
the forest rather than being lost in the trees.



ChatGPT or other Al search engines will provide you with additional details, but without referencing

the original text, you may be misled, and you could easily offer erroneous tax advice

The changes that a tax preparer should be familiar with for the 2026 tax season are noted in bold:

@iEicay - Providing Permanent Tax Relief for Middle-Class Families and Workers,
contains provisions dealing with:

Sec. 70105 Qualified business income deduction, (Passthrough Deduction)

Made permanent, the qualified business income deduction may not exceed 20 percent of taxable
income (reduced by net capital gain). Both the W-2 and capital investment and specified service
trade or business limits are subject to the threshold amounts and phase-in ranges. The new
law expands the W-2 and capital investment and specified service trade or business deduction
limit phase-in range by increasing the $50,000 (non-joint returns) and $100,000 (joint returns)
amounts to $75,000 and $150,000, respectively, to $75000 and $150,000, for tax years starting
after December 31, 2025.

Sec. 70106 Estate and gift tax exemptions,

Made permanent, exclusion increased to $15 million, indexed for inflation starting 2026

Sec. 70108 Deduction for qualified residence interest,
Made permanent, mortgage limit stays at $750,000 for MFJ and $375000 for MFS, may

deduct mortgage insurance premiums, starting 2026

Sec. 70120 Limitation on individual deductions for certain state and local taxes, etc.

The SALT deduction limit for individuals who itemize deductions is temporarily increased for tax
years 2025 through 2029. The limit is $40,000 ($20,000 if married filing separately) for 2025
and increased by one percent over the previous year’s amount in 2026 to 2029. The dollar limit
for 2025 through 2019 is reduced by 30 percent of the excess (if any) of the taxpayer’s modified
AGI over a threshold amount, but not below $10,000 ($5,000 if filing separately). The threshold
amounts are $500,000 ($250,000 if married filing separately) for 2025, and increase one percent
over the previous year’s amounts in 2027 through 2029. The SALT deduction reverts to $10,000
($5,000 if filing separately) beginning in 2030.

STTVNOISS3I40dd NOYd SIT1IILHV
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- Delivering on Presidential Priorities to Provide New Middle Class Tax Relief:
Sec. 70201 No tax on tips
An individual can claim an income tax deduction up to $25000 per tax year on reported tip
wages or on Form 1099-NEC for tax years 2025 to 2028. The deduction is reduced by $100 for
each $1,000 by which the taxpayer’s modified adjusted gross income (MAGI) exceeds $150,000
($300,000 for married individuals filing a joint return. The IRS is expected to revise the tax form

to add a line below the itemized deduction for this item.

Sec. 70202 No tax on overtime

An individual can claim an income tax deduction for qualified overtime pay received in tax years 2025
to 2018. The deduction is limited to $12,500 per tax year ($25,000 per tax year for joint filers) and
starts to phase out when modified adjusted gross income is over $150,000 ($300,000 for joint filers).

The IRS is expected to revise the tax form to add a line below the itemized deduction for this item.

Sec. 70203 No tax on car loan interest

For 2025 to 2028, an individual may claim a deduction of up to $10,000 for interest paid or
accrued on a post-2024 loan for the purchase of a qualified passenger vehicle for personal use.
The deduction begins to phase out when the taxpayer’s modified adjusted gross income exceeds
$100,000 ($200,000 in the case of a joint return).

Sec. 70204 Trump accounts and contribution pilot program

Similar to individual retirement accounts, $1,000 can be contributed to a Trump account for

children born after December 31, 2024 and before January 1, 2029, who are U.S. citizens at
birth.




@iEieiadel) - Establishing Certainty and Competitiveness for American Job Creators
Subchapter A - Permanent U.S. Business Tax Reform and Boosting Domestic Investment

Sec. 70301 Full expensing for certain business property

The bonus depreciation is increased to 100 percent for qualified property acquired and placed
in service after January 19, 2025 and for specified plants planted or grafted after January 19,
2025. The phase-down rates and expiration dates are eliminated.

Sec. 70303 Modification of limitation on business interest

For tax years beginning after 2024, adjusted taxable income (ATI) for purposes of the Code
Sec. 163(j) business interest limitation corresponds to earnings before interest, taxes,
depreciation, and amortization (EBITDA), rather than earnings before interest and taxes
(EBIT). The business interest deduction is limited to the sum of 1) business income, 2) 30
percent of the taxpayer’s ATl and floor-plan financing interest for purchases of motor vehicles

for sale or lease to retail customers.

Sec. 70306 Increased dollar limitations on expensing of certain depreciable business assets
The Code Sec. 179 dollar limit is increased to $2.5 million, and the investment limitation is
increased to $4 million for tax years beginning after 2024. These increases will be inflation-

adjusted for tax years beginning after 2025.

Sec. 70308 Enhancement of advanced manufacturing investment credit
The Code Sec. 48D advanced manufacturing investment credit is increased to 35 percent
of an eligible taxpayer’s qualified investment in an advanced manufacturing facility to

manufacture semiconductors or seminconductor manufacturing equipment, for the tax

years starting after December 31, 2025.
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@iEeiad/l) - Investing in American Families, Communities, and Small Business

Subchapter A - Permanent Investments in Families and Children
Subchapter B - Permanent Investments in Students and Reforms to Tax-Exempt Institutions

Subchapter C - Permanent Investments in Community Development
Sec. 70421 Permanent renewal and enhancement of opportunity zones

The Qualified Opportunity Zone program is permanently extended and enhanced, allowing for
rolling, 10-year designations beginning on January 1, 2027. A new rolling gain deferral rule and a
permanent 10-percent basis step-up benefit are provided. A new category of a fund, the Qualified
Rural Opportunity Fund, with generous tax benefits, are provided.

Sec. 70425 0.5 percent floor on deduction of contributions made by individuals,
applicable starting 2026

Sec. 70426 1 - percent floor on the deduction of charitable contributions made by corporations,
applicable starting 2026

Subchapter D - Permanent Investments in Small Business and Rural America

Sec. 70431 Expansion of qualified small business stock gain exclusion

The qualified small business stock (QSBS) gain exclusion rules are modified to provide for a
tiered gain exclusion for QSBS acquired after July 4, 2025. The exclusion is 50 percent for
stock held for three years, 75 percent for stock held for four years, and 100 percent of stock
held for five or more years. Also the per-issuer dollar limitation is increased to greater of $15
million (adjusted for inflation after 2026) for stock acquired after July 4, 2025 or 10 times
the taxpayer’s basis in the stock. The aggregate gross asset ceiling is increased to $75 million
(adjusted for inflation after 2026) for stock issued after July 4, 2025.




@iEeisdel) - Ending Green New Deal Spending, Promoting America-First Energy,
and Other Provisions-termination of most of the renewable energy tax credits as of
September 30, 2025 or December 31, 2025.

@iEioes) - Enhancing Deduction and Income Tax Credit Guardrails, and Other Reforms

Sec. 70601 Modification and extension of limitation on excess business losses of
noncorporate taxpayers

IRC Sec. 461(1) is made permanent. For the 2025 tax year, the limits are $313,000 for the

single filers and $626,000 for married couples filing jointly, indexed for inflation annually.

Sec. 70605 Enforcement provisions with respect to COVID-related employee retention credits

New enforcement provisions have been enacted related to the COVID-era employee retention
credit (ERC) against the employer’s portion of Medicare tax for qualified wages paid after
June 30, 2021 and before October 1, 2021. ERC promoters who meet certain gross receipts
requirements but failed to meet certain due diligence requirements in providing assistance
related to an ERC are subject to assessable $1,000 penalty per failure. The Statute of
Limitation on the ERC is extended to six years after the latest of the date the underlying
tax return was filed or treated as filed, or the date of the ERC or related refund claim was
made. The 20-percent penalty on erroneous refund or credit claims has been extended to

employment tax claims for refund or credit.

Additional resources on OBBA are available to the public at:

AICPA

https: //www.aicpa-cima.com/resources/download/key-tax-provisions—compared-current-law-vs-one-big-beautiful -bill -act
FAQ: The One Big Beautiful Bill Act Tax Changes, July 23, 2025

https: //taxfoundation.org/research/all/federal/one—big-beautiful -bill-act-tax-changes/
Will Trump Accounts Actually Help Families Save? July 23, 2025

https: //taxfoundation.org/podcast/all/trump-savings-accounts-explained/

The One Big Beautiful Bill is Law - Now What?

https: //taxfoundation.org/podcast/all/the-one-big-beautiful -bill-details/
Subscription—based tax research software

CCH (Wolters Kluwer), RIACheckpoint, BNA, Tax Notes, etc.
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m

“Accumulation’and "Amortization’

Soon B. Hong
CPA, MBA, Michigan

soonbhong115@gmail.com

“Accumulation” 2 “Amortization” 2 2|4, 28 20oflA AFE|D Qe FE o|o|Ct J3| k=2
3|A|, 28 20fof|AM = o|o]| 433t Opgst ofF|Lt 2017} ¢i7| wi2of| 22 JriZ Q18510 M SIiCt.

“‘Accumulation” 2} “Amortization O|2F 0{%|7} Tlo| Mol FHZE XMISHTIZ AlEl (Savings
Accumulation)Zt X248t A8l (Loan Amortization), 22| Premium Amortizationz}

Discount Accumulation2 2 $P435t0] M3l &Lt
@ Amortization and Accumulation (1)

1 Savings Accumulation
Savings AccumulationO|2t 01| § 0| AtE5t=
HMEZ A2dME MF(HZ

MAHE AccumulationO|2} it

FH 2 Xz M2 A2l (Savings Plan)O| ULt

)2O[Xf S 7| =2 TS O{T RfLEE A9 o HRIQIL, O] XpitSA]

MEMEUZ A2l 2 0|247tx] (FEH: $100,000 + O|X}2 5% 2| O|X}X|&: 5.525631 = $18,097.48)
E Hieto 2 0|20{X| 1 QICt. Savings Accumulation®| $t 0|2 CH2 AAEXIE AJHSH 2Lt
[ ML EHUT HME @9

H e A=A Ot ¢ HZ1t O|X} SN

13 18,097.48 0.00 18,097.48 18,097.48

23 18,097.48 904.87 19,002.35 37,099.83

3 18,097.48 1,854.99 19,952.47 57,052.30

4 A 18,097.48 2,852.62 20,950.10 78,002.40

5 18,097.48 3,900.12 21,997.60 100,000.00

90,487.24 9,512.75 100,000.00




2 Loan Amortization

= 8Xtg

flofiA 2

|o|stc},

ABHA|219] AmortizationE $K|7IX| (2 HEH:
4.329477 = $23,097.48)E HITCE O|20{X| 11 Tt Loan Amortization2| $t HXtZ gXi2
AlSIA|El S ENGIO] MO§5t0{ E=0| O|= CHE 7|2tate| efzof w2t MaHxl ™

| (Loan Payment Plan)0| 9!
HICH 7o 2 &

:l.O==°
|_|:|1TEE

.

$100,000 + O|xtg 5% 2| O|XIX|H:

=R P SIE]

HIE o= {7t

X|25tHAM Exfeo] H=(0) 7t =l= HEN 8Ktz detAElo|ct.
8ita dets g5 |

H = A XIEH X|& O|xt 2 ZhA i Tl
100,000.00

14 23,097.48 (5,000.00) 18,097.48 81,902.52

2 23,097.48 (4,095.13) 19,002.35 62,900.17

34 23,097.48 (3,145.01) 19,952.47 42,947.70

44 23,097.48 (2,147.38) 20,950.10 21,997.60

514 23,097.48 (1,099.88) 21,997.60 -0-.

115,487.40 (15,487.40) 100,000.00

9 Amortization and Accumulation (II)

Accumulation and Amortization?| It CtE EAOZ Premium AmortizationZ}t Discount

AccumulationO| Q!C}.

-
0
A

Discount Bond (

MHX Premium (
], xfH2| AH[2fo|XtZ (Coupon)O| A|EO[XE HLl =

sto|d
[=—|

Sk=o}
=20 1

Premium Amortization

2 N2o| HALUHS 0JAZt Chet 2

) Ol ‘47|= BiEdE =4

2= William A Paton (8|A&e| &AIXhHe| =2 S
O|C}. Patoni 4~ 12| XA “Essentials of Accounting”|A] Premium Bond (&53l)
23l)7t 87| = vig 2t

Of Extet YHS CZ M= JEsto] =L

> HCf OlxtE -

> AF OIXtE -

1gS M8 =45t

[ )

15l 2Ot XHHS HHaE CLS, A

A 3% (XI= OIxh
A 2% (H|E OIXh

1285

ol L7t EHofsHA

HE PremiumE 201 HE[AIEICH

STTVNOISS3I40dd NOYd SIT1IILHV

25



JON3YIANOD VdISVH Scoc

26

(A) ME7IZHO| YAEIS TAH: HEH W (RH2l: $):

| | [ F
—_—t —— + ———  +
1+ (1+rn)? (1+7n)3 (1+rn)3
30 30 30 1,000

Nt + +
(1+.02) (1+.02)2 (1+.02)3 (1+.02)3

2941 + 2884 + 2827 + 94232 1,028.84

(B) #AH7[ZH0| F'El= 24 (Short Cut) Ext

Ak OIXt : 3% (X|& O[Xh
e A|ZHO|X} : 2% (H|E O|X})
e O|X} XI0]: 1% x $1,000 = $10.00 x 2.88388 (%)

o StEH (Premium) - $ 2884
o X{HHHOH (Face value) : + 1,000.00
« 27 (Bond price) : (&5 A 7t4) = $1,02884

(*) AIE O[XH20] 2% HUihol| $ 1.002| +& JHX7tX| X|#=[2.88388 O|LF.

=& 0|9} "lo|X|e| =X JHAxH7IX| K| £ 5 FZ=5t7| i,

(C) Premium Amortization2| Hx} (£t|: $)

Cte =Xt L2t PremiumO| €A Amortize(ZA)sHH A EHsH71A (Issue price)O|

oHD47} (Face value)Qt Yx|5t= 7tE HO{ =1QIC}H

ob7| ol o1 A|ok X| 2ol A|Z} O|R} Amortization X} A TE7[H
(3%) (2%) 1,028.84

14 30.00 (20.57) ( 9.43) 1,019.41
24 30.00 (20.39) ( 9.61) 1,009.80
34 30.00 (20.20) ( 9.80) 1,000.00

2 Discount Accumulation
—_= I:'
2| AH[Fo|XtE (Coupon)O| A|H0| Xt HLCH oM, 2{AHE DiscountZ %2501 The|A| EICt.
O HExIef HtHZ Ct2 SAIC 2 HHsI0{ 2L,

O O Tl

Discount (&2) 7} 47| = BiE S 25l 20t A S LA CHS, Aol L7t EHfshA| 2,
1 %

» A%k Ot © A 3% (XI= OIXh
> A OIRtE @ A 4% (HIE OIXh



o
b R o B
(1+r) (1+rn)2 (1+rn)3 (1+rn)3
30 30 30 1,000
(1+.04) (1+.04)2 (1+.04)3 (1+.04)3
2884 + 2774 + 2667 + 88900 = 97225
(B) #712{0] HAEl= oA (Short Cut) Txt

o H2O[X} : 3%

° Alg lel' D 4%

o O|XI2 X|O] (1%) x $1,000 = ($10) x 2.77509 (**

o StSOM (Premium) — $ 27.75

o X{FHHDHOH (Face value) : + 1,000.00

o X{H7tA (Bond price) : (&S A 7t4) = $972.25

(**) A|%& O|XF20| 4% AUuHo| $ 1.002| +=H Sx{ 7}X| X|E= | 2.77509 O|Ct.

= 58 7R X|EE FHESH7| HiZICE

(C) Premium Amortization2| =X} (THl: $)

CH2, DiscountZ} O{2H| Accumulate(Z7H3HH M

OHT{OH (Face value)t YUx|5t= 7H2 H0{ =1 QCt.

HHsH7+A (Issue price)O|

ot7| AL o1 Alef X|SH A|%t O| X} Amortization =X}t P X|=AH
(3%) (4%) 972.25
14 30.00 (38.89) 8.89 981.14
2 30.00 (39.24) 9.25 990.39
344 30.00 (39.61) 9.61 1,000.00

1 0|xt X| &

3| $1.002| £ &xH7IX| X|E (Present value of $1.00 Annuity)

72t o & 8

1% 2% 3% 4%
14 0.99010 0.98039 0.97087 0.96154
24 1.97040 1.94156 1.91347 1.88609
3 2.94099 2.88388 2.82861 2.77509
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St =71,

FAmf|, Section 199A Pass Through Z|3{|=

Byung Chan Ahn
CPA, California

4

abc@abccpas.com
KASCPA 3| %t

CHE tHot One Big Beautiful Bill Act (OBBBA)O| A|giE!0]| Lii2tA] SH=2Oj|M D222 FIE
(0]

E2 0|0 O|Z0f] RE|ALLt XAS £20 QU= 7|1 S0] 5 Yook et ZMIE 57HX|S =2 HtTE

mjo

eh=ollM D|Z2 2 TEet 7| ol e & ASTF?

Section 199A= 0|2 M|EHAF LLC, S-Corp, IHEL{AIT} Z+2 Pass Through AFIH|2| AE = 20%
E ASM AlLoM BHEHFE SEHC 2 2 ZEMISEHO|C, O] Section 199A=

O] GFAXE AR, = Oj=0M MiF 2 15h= 71Qlat 20| "O|= EhM|X}0{0F BHCt.

eh= IOt St= 7HRI2 D= HMIXIZ ZHFE|X| 87| 20|, Pass Through Entity2| B2t

X|20]| 2 AS0| Q0| 199A SHIE W2 4 giCt,

LLCE Pass ThroughO|X|2F, Owner?t 2|=84Q10|H IRS= O| LLCE 2[= #210| 0|=0f| M At
St= A2 E Z2t3sHA| 2Lt [N 0] A0 = Hele| DA% (Permanent Establishment)
O|&7t thAlist, AS0f CHaHA O]=2 HOIM|2t Branch Profit TaxE X & 9HA| EICt,

CHH, 5h=7|242t 7§210] O] Section 199A MIZ slEtS 22 4 QU= Y2 QiU St EEO|

= A=, F7HXI2] siZ nefs & 4 ATt



=M,

A, O]= MRS g|AF 20| ZEHA|7|= H=fo|Ct, O|= ZMIXIE X2 TtEHZ Z5siM ZA}
£ Joint Venture YEZ TtE= Z0|Ct &, LLC EE= Partnership@ 2 $H27| 2| X[ & 80% 12|11
O|= GFAXEE= ATIHXIOA 20% |22 25t AO|CL O|FA| =, 0= HFXt X2 20%
Ol CHsHA| Section 199A &f|EHS HHS 4~ QUL Z4lsHof gt 742 0|2 HFX | He|Pt He|= el =

IRS 2 BEE{ ChallengeE & £ UCt= H S2|sHOF ST

=M, O0l= 7H210[ LLC2| 100% owner?} |11, 5t= 7|2 B2B H[2fAtZ FH0{5t= YHOICY.

[
A2{L|7}, DA FRE7F LLCS] 100% L2/ S 71K, ot=x7|Y€2 ME 38, 7|& 2o,
HaEE AL Ao 2 xt0{5= SHEfE LSt= Zi0|Ct.

O|ZA| E|H, LLCE= 0|2 LK 712! AL 7} £|0{A] Section 199A 2H| &{|EH0| 7t538HX| 1, 5t=2 7
O|F7tH Z M2t GiCHH, 2HE[QL OHE £~ EHE S SahiA O] MHY 2MIZ FAsteh o~ S AO|C.

Section 179 &X| 2t Bonus Depreciation

OBBBAO|| A= Section 1792| St=MS ZIIA|FACE 2025 7|Z0 2 Zi7HaZE CHAF XS 1)

St X5H{of| Z|CH 2H| st 0| $2,500,000 £ Z7tgH 10, XAk 312 EH0| $4,000,0005 o™
3H| 7ts 20| CHAM O 2 ZO{EH| FICt.

100% H4A Z7Hazkg 8t 4 9= Bonus Depreciation & 7|Z0jl= 20224H0A 20234E7HX|
100% ZA| Z7HakZt0| 7H53IX(aE 2024 HEE = TH MO 2 ZO{S0{M 2027'H0= 25 H|X|
2 0f|74o|ACt. G| O|tHO| OBBBA Bt SutE QlsiM LAl S FA| 100% L7HZHI=E
HI8XM2|7} 7hssh XA =i, o] 782 P78t = {ChH= ZAolCt.

gt=0lM = D|=2| Ol Z7HdZtofl Chist MgsilElE == ME7t A2l gid, i HMisHE QI B
Oj=zo M= ArEE ZHI, 714, 7t e 20| H7teZis & o = RHetof thek MIZsl|E4o] o
o

Z7| mizofl of 82 & &M BME Rlsts TE

=

Zt&of gk 742 Section 179 IF Bonus Depreciation & ZE23|M M8 &= QIX|at 29}
EE F s Z%gsHof STt 2|1 XA AFE AIH 7|EC =

AX|2 5t AESHK| o2 FR0ll= SHEIX] = H fEsHok ZUCt

s O Trog

ZEXOZ 5127/20] 0|20 HQIS MM 71, 717, X2 S AL XHIS PRUSHH, TS
SHfoll A2 HIg M2IshM M RS thE 5 4 47| mh2ol, Y4et BA| olct
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EHo
Ui,

17H0fl= R&D HIES 5 O| Yol ZX LiwA HIE X2[5HOF X, IRS §174 3! §41 £ 7770

2t Qualified R&D XEZ QIFEl= FR0= sy A7/HE HIES HIZ SH| &E & A =IACL

Th ol H2 BIEA| O|= LHO|M -l A 8Eof| sPYEIChs HO|Ct. 0= L 2 = 0= LY
(=5

N EE AFAHO| XY £3M0{0F 5k, 50, [ =H|, Yrhz S2| HI80| O|= oM X|ESEl HIE
O[o{oFZh BTt J2{L{77} 8t= 2ALOf|M &= 2120] 235t R&D HIRo O] 54 S 22 4= QiCt.

O|= Mgol| 2lsiM MiF =S S & U= R&D XIE2 & 7|=TAA Lol 2t =5tz|= 20| OtL |2},
Mz, QAN 1, 3FEE, 1% ot 22 TSt 2ol M= 7Hs5IiTt. R & D Mg &40 7HsSt ol E
S0 2, 2A/¢o 0= MZ2 =2 7iE, 2RHZE|, H|A, 7|8 =E2| 7|HE =Ysh|
2|5t AFOIZHHK|, M2 M 1710] E0{7H= XISE2 R & D MI23{|E0| 7H53tct 2|1 o|Fet
Fashion g2l 30ll= Max £ 7|58 /T, S T 7|, of=2] 284 /i ¢4 Sat 22
Ak 7hsottt el EY 22 320l= MAd: Formularg JHLSCHER|, T RHAE 7|8 HES

|3HA O|=LLH R&D CenterE Mzlg 12{&dt 5t 0] AR
AL Z Nz FEO| Zdag o[t 22|10 X 18 Sy

o} 7|& O|X glo| = 2 A|E ZIE0| 755X 1, 0|= HEo| R&D HZEX20|Lt Start-up Incentive
H
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£ AE WEME(TCIA)S Sl HAMES 71E 35%0M 21%2 thE

to|Z2 =2 tﬂi‘% SME 0@ H2 4‘—-’-‘-0“31 Ol= LH 42l Aol ZHst QIHEIE7t
. OBBBA EH2t0{| M= 0] 21% 2IM|E0] 7} @1 g0 It 2 |X[EITh= Ol FAIE|0f QL.
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CHAIEHRY GILTI(Global Intangible Low-Taxed Income)2}
FDII(Foreign-Derived Intangible Income) 28|20 Y102 SHHE|QICT.

5t 2oz EQlg|QiCt
9] O] AFRE|0f Al

28, FDIl= 0|5 LHO|M FEE FYAHHIP, BH-E, 715
Shi= a=2{ofl thigh Mg AMIE[E H| =l Zdo]Ct,

GILTI= 2l 2017'3 TCIA MHojA 2= HQlM| 2[Z|E 27| 2
S

4

O|tH OBBBA #2te| s} £&2 GILTI 3= 312 XIS|ALZRE Lt 250f sl GILTI
At Al 40%= 1Ilé LIHX] 60%0M2E MiZ F2t=l= Z40|1, FDII SH|= Ol=0| M FHEE
FYRRLE 715 SHel2f2] 33.34%E MiZ ALt Al SH| 7HsSHA| 2oL,

0| H| g2 £zl TCJAMIM GILTI 50%, FDII 37.5% X2t OBBBAHQHS E5HA 7+7+40%9r

33.34%E CtA FAE SH|H|0| 1&g Fl 20|t JHCHH o] ZX|2 &7gol of &

7F? GILTIREFDIIE O]= Tt 7| el A MR 2 g

EQPYStALE sHOCH P A| =|T MI2A|E] £210] 0§ OfFC O|Hoj| SX|20| Ao =

YAIZ|THAM, 7|H2| MZ ollE 7ts/d0| B7HEIRL, alie] A5 AXE MAE o Yaist 7|1&
0| SHHE|QIS Buot OfL|2} M2 2|ATQ} 25HAIA0| ZEAE|CT

ME T

22 5= #20l0 23150)

EZTo| OBBBAHOI2 Chast 0|2 ZEM|EHO]| OtL|2}, st2 7|Hof|AH = MEF 7|37t & £

a
A= HerolLt. O|=of YiAHY, 2 /RME, FE8Y= &tlistz= 7IY0I2HH X|F0| FF7|
TIE H2fS CHA| ok g AIg0|2ta Y2t EICt.

i
u
o

hanmi.com

o
HHZ IS 111E|'6'|.J." 401 014 3101 HILIEIQ} SHH 612 St |86c+;0|
=S5 IO_I'I'I"' 0l Fo10) TIE LIEYTe 2191, Rl
== OFMOLAl & maioim ormisr vz swing e

HOLLYWOOD

Bank on Your Dreams

E IA Hanmi Bank
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BANK OF AMERICA %7

“Bank of America” and “BofA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation. Lending, derivatives, other commercial banking
activities, and trading in certain financial instruments are performed globally by banking affiliates of Bank of America Corporation, including Bank of America, N.A., Member FDIC. Trading in securities
and financial instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking affiliates of Bank of America Corporation (“Investment Banking
Affiliates”), including, in the United States, BofA Securities, Inc., which is a registered broker-dealer and Member of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. is a
registered futures commission merchant with the CFTCand a member of the NFA.

Investment products offered by Investment Banking Affiliates: | Are Not FDIC Insured | Are Not Bank Guaranteed | May Lose Value

©2025 Bank of America Corporation. All rights reserved. GBGM-571-AD 8006184

A
4 COLUMBIA BANK

Empowering Your
Business Growth
with Flexible
Financing Solutions.

Columbia Bank offers a
full suite of Commercial Joseph Suh | VP

Banking services. Sr. Relationship Manager
jsuh@ppbi.com
D: (949) 526-7356

PPBl.com | MemberFDIC | EqualHousing Lender £ Y/ (949) 372-7231
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Understanding the Peer R
A Pillar of Quality and Accc
in Public Accounting

Sung Bum Cho
CPA, California

yo

sungbumchocpa@gmail.com
KASCPA AP 3%

As licensed CPAs, we are entrusted with the responsibility of upholding the highest standards
of professionalism, integrity, and technical competence. One of the cornerstones of quality
assurance in our profession is the peer review process. Administered through state societies
under the oversight of the AICPA and relevant state boards of accountancy, peer review plays a
critical role in ensuring that firms engaged in performing any accounting and auditing services
maintain compliance with professional standards.

@ Purpose of Peer Review

The primary purpose of a peer review is to enhance the quality of a CPA firm’s accounting and
auditing practice. It provides an independent evaluation of whether a firm's system of quality
control is suitably designed and operating effectively. More than a compliance requirement, peer
review is an opportunity for firms to gain valuable insights, promote accountability, and improve
service delivery to clients and the public.



@ Who Is Subject to Peer Review?

CPA firms that perform any accounting and auditing engagements under the Statements on
Auditing Standards (SASs), Statements on Standards for Accounting and Review Services
(SSARSSs), or Statements on Standards for Attestation Engagements (SSAEs), Government
Auditing Standards, Audits of non-Securities and Exchange Commission (SEC) issuers performed
pursuant to the standards of the Public Company Accounting Oversight Board (PCAOB) are

required to undergo a peer review.

Key examples of engagements subject to peer review include:
Financial statement audits
Reviews and compilations

Agreed-upon procedures

Examinations of internal controls

Firmsthat do not perform any of these services are typically exempt but may voluntarily participate.

@ The Peer Review Process
There are two types of peer reviews:
@ System Review — For firms performing audits or other attest engagements that require an
understanding and evaluation of the firm’s system of quality control.

@ Engagement Review — For firms that only perform SSARS or SSAE engagements without audits.

@ Procedures typically include:

Evaluation of firm policies and procedures

Review of selected engagements for conformity with professional standards
Assessment of independence and ethical considerations

Interviews with partners and staff

Recommendations for improvement, if applicable

The review is conducted by a qualified peer reviewer or review team, typically from a firm with
similar industry experience.

@ Final Outcome and Reporting

The result of a peer review is communicated through a Peer Review Report, which includes one of
the following ratings:

Pass — No findings or deficiencies
Pass with Deficiencies — Some issues identified, but overall system is functional

Fail — Significant deficiencies in compliance or quality control
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@ Important Peer Review Findings: MFCS and FFCS
During the peer review, the following flags may be used:
MFCS (Matter for Further Consideration by the System/Engagement Reviewer) :

A reviewer identifies a potential issue that needs additional evaluation. It may lead to a
formal finding or be resolved without action.

FFCS (Finding for Further Consideration by the Report Acceptance Body — RAB) :

A formal deficiency or significant deficiency identified by the peer reviewer is submitted to the
administering entity’s RAB. The RAB may request a corrective action plan, monitoring, or even
a follow-up review.

These designations promote due diligence and transparency in the review process and ensure
consistency in how findings are resolved and reported.

Peer review results are submitted to the AICPA and, where applicable, state boards of accountancy.

Many states require public disclosure of peer review reports, particularly for firmsissuing audit reports.

@ Other Key Considerations

Frequency : Peer reviews are required every three years.

Preparation : Firms are encouraged to maintain updated quality control documentation,
monitor independence rules, and conduct internal inspections between peer reviews.

Ethical Duty : The peer review process underscores the CPA’s duty to the public interest,
reinforcing a culture of quality and ethics.

Q Best Practices for a Successful Peer Review

@ Maintain a Written Quality Control Document — Even small firms benefit from a formalized system.

@ Stay Updated on Standards — Frequent changes in GAAS, SSARS, and SSAE standards require
ongoing education.

© Conduct Internal Inspections — Periodic self-reviews help identify weaknesses early.

@ Engage Reviewers with Experience in Small Firm Practice — This ensures both compliance and
practical relevance.

(v Initiating a Peer Review Through AICPA PRIMA

For CPA firms subject to peer review requirements, the AICPA’s PRIMA (Peer Review Integrated
Management Application) system is the central plafform used to manage the peer review
process. Below is a step-by-step outline of how to begin and navigate the peer review process
through PRIMA:



Steps to Peer Review Enrollment

O 6

Determine Peer > Access Prima > AwaitYour Firm > select a Reviewer

Review Requirement

O

> Report Acceptance & [>  \aintain Compliance

Complete the Review
Follow-Up

: Determine Peer Review Requirement

You need a peer review if you perform any accounting and auditing services using the

following professional standards:

e Statements on Auditing Standards (SASs)

e Statements on Standards for Accounting and Review Services (SSARS)*

e Statements on Standards on Attestation Engagements (SSAEs)

e Government Auditing Standards

e Audits of non-Securities and Exchange Commission (SEC) issuers performed pursuant to

the standards of the Public Company Accounting Oversight Board (PCAOB)

e |[frequired, firms must enrollin the AICPA Peer Review Program within one year of their first
engagement and the peer review must be accepted within 18 months after first engagement
or three years since your last peer review.

: Access PRIMA >

Visit the AICPA Peer Review homepage: www.aicpa.org/peerreview

e Search for PRIMA to access the Peer Review Program

Log in to the PRIMA system using the AICPA credentials of a designated Firm Administrator

S15%E . Enroll Your Firm )

e Select “Enroll My Firm” in PRIMA.

e Complete the Peer Review Enrollment Form, including:

o Type of services offered

o

Highest level of service

(o]

Date of first attest engagement

(o]

Contact and firm information
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SIS Await Review Due Date )

e After enrollment, PRIMA will assign a peer review due date, typically:

o 1year from the date of the first attest engagement

N1 Select a Reviewer )

¢ Use PRIMA to request and select an approved peer reviewer or team from the AICPA reviewer database

e Firms can select a peer reviewer from any state

° https://peerreview.aicpa.org/reviewer_search.html

S @ Complete the Review )

* Reviewer will provide a copy of the Engagement Letter. The Firm must sign the engagement

letter and the executed letter must be provided back to the Reviewer.
* Provide the reviewer with copies of both the Firm and Individual CPA license.

e Complete Appendix A ‘Engagement Summary Form’ with the number of engagements
performed and level of service provided. Once completed, provide it to the Reviewer to make
selections on which engagements to perform the Peer Review on.

e Provide the Reviewer with access to engagement documentation, quality control policies, and
requested materials (e.g., Engagement Profile Form, Financial Statements, Reports, and Client
Engagement Letters)

e The reviewer conducts the peer review, typically including:

o Interviews with key personnel
o Evaluation of selected engagements

o Assessment of quality control systems (System Review) or engagement
compliance (Engagement Review)

N1l : Report Acceptance and Follow-Up )

* Based on the Peer Review conducted, the Reviewer will assess to provide a rating
as follows: pass, pass with deficiencies, or fail.

* Reviewer will provide a Representation Letter that must be signed and returned back
to the Reviewer.

e The reviewer will provide a Peer Review Report outlining the results of the Peer Review



* The administering entity’s Report Acceptance Body (RAB) evaluates and issues a final
determination

¢ |f deficiencies are noted, the firm may need to:

© Submit a Corrective Action Plan
o Undergo monitoring or follow-up review

o Complete additional continuing education

N1 R ) © Maintain Compliance )

* Firms must complete peer reviews every three years

¢ Any change in services (e.g., beginning to offer reviews or audits) must be updated in PRIMA

e Firms must retain documentation and maintain their system of quality control

Conclusion

Participating in peer review is not merely a regulatory obligation — it is an affirmation of a
firm's commitment to professional excellence. In a landscape of increasing complexity and
scrutiny, embracing the peer review process helps CPA firms remain resilient, reputable, and

responsive to the needs of clients and stakeholders alike.

*Taking these steps will help ensure your firm is well-positioned for a successful peer review.

StepIntoa
New Level of Possibility

PCBility

Every bold step takes me further.

Each move builds momentum.
With the strength of PCB behind me.
Where confidence meets possibility.

This is PCBility.

Possibility Elevated

PCB BANK

SFDIC

EEEEEE mypcbbank.com
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BUY SELL AGREEMENT 2|

-l)l
35

Buy Sell Agreement &= ILtEL] 7to| X AH|oko 2 HIE A| S ALZ} ZH5H{0f 5H0{ 07|0f] AtH S|
S

Tk
ZUS BAISIL IEHS2 ofgS Y 2R E XLt
UBHH O 2 AGREEMENT Ofl = CHS 2t Z+2 Z 30| ZBHEICt

Triggering Event: AN, Zoll, 2|, Thit, T = W5 4, 01E 5, 272 TS ZEAF|= A

Business Valuation : AfH2| &AXYf 7tX|2t O|2f 7X|E L=3HOF SiCf.
The Purchaser : A7 (Triggering Event) A S At X|28 D48 THE L] (B2 liEl)

Payment Requirements : X|Z &% (i.e., lump sum or installment sale)
Funding : X|2 J1OjA| ZLQEF X2 XEH/ZH| HitH

FOUR COMMON BUY SELL ARRANGEMENTS ]

I Entity Purchase (As known as a stock redemption)
A7t E|QsH (B2 AMYSH X2 AQXL| AMY |22 OfSHet. (Helo] Z: FA! A%t & stock

redemption O| EIC}t)

E Entity
E E j [ In an Entity buyout the business purchases the business

BUSINESS OWNER interest from the selling owner.

I Cross Purchase

58 2% 2o Ao|EE 2 AIPAHI= o0l Al 4ehZ SHX| o4=C}. i Ha AI-Ho]| E|ALof|

Eof Qs ARF = ElASlE (32 AMYSH 2R3 AMY X222 Ql4gict, WXt 0jE 2I5! =
3

(o]
°
o AtHH| QHof Qe 2 St X2 2 At KX} (creditors) Of|A| #E|7} 30| X|X| Ot=LC}.

Entity Purchase @} ©2| Cross Purchase 2%l e AQXTt E|AfSH= AQF0| X2 XM Oj4317|
20| F2 A[FF2| X|2 7|F, & basis7t 37t& 4= UL} Basis7t =M &% Al X[22 0f2fg uj

=TT
M| 50| Zag 4 UThE FHEO[ QUL
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Cross Purchase

=

OWNER OWNER

Using a Cross Purchase buyout, the co-owners purchase

the business interest from the selling owner.

I Wait and See Buy Sell

0|Z42 hybrid2 2 2|2|Entity Purchase (2]2| 1tH) 2t Cross Purchase (?{2] 2iH)S &t HEHO|CL. O] AH|2f
Oz YAQ| 04 S4M0| ZFHEICH UEHH o2 AIAR|ZL E[Mshe 2752 XI2S UieE & JUs SUHEE
HECh ARRZEXIZ O SHE 2|8 LA THE A[RFS0| MY XZS e & U= S8 S H=C
SHX|2HCIE ARFS0| S8 HEE 22 AIGH|7H 0i430F SHe 2|27} QICE (CHE :7F M0 S
ALBZ, FME stz MRt 71 HEXQl 4 A2l S 2=510f Z/d5t010f SiCt)
Wait and See
OWNER Wait and See combines at least two options.
EEE @ oprion,  The firstis for the business to purchase the business
OPTION T interest. If the business doesn’t or can’t make the purchase,
BUSINESS

the co-owners will then have the purchase option.

OWNER
I One Way Buy Out

Of A2 oA 2[FS 7HX|1 UKX| 42 M| of Kt Eo= Sl X 240| X| 2 D RI= 27 = FR AMEEl= Al

LS —

O|C}. O] A|efof| L2t Df4=XF= triggering event 24l A0 2 QF2| At X2 D& A 2|27} QUCH.
CHEE o] UMM AH|oF2 SHAFZI0| 100% 2S5t AFHof| AFREICY,

One-Way Agreement

EEE |::> A one-way agreement (also referred to as a unilateral buyout)
is an agreement that is used when the buyer of the interest is
BUSINESS THIRD PARTY a third party or key employee who doesn’t currently have an
BUYER

existing ownership interest.

FUNDING THE AGREEMENT

Funding ofl tist A|2]o| gl= AH[f2 235(2 PN LS Zelstr Lt AlS oo A2 &= AT

CH2 ot Z+e fundingeore 1afs & 4 QlCt.

I Sinking Fund

Of==Xl= triggering event HO|| Xt5& S=5| XF3HOF &iCt O|FAH| 2OHEl M= Ofse0ff E25H 2HE &5

O] EIHS +E YT IYX| QoL 4 YT 1S SO], DOl ALO|LE HOHZ Qo S EICkR of g pe

LM E T =2 =

O[213t AHAS 2 OlI71X] 47| B/5t7| iz ofl M= 7|30l 2 ZEsHH xtg £ A2 2 0|0{F 4= 7h Tt

=21



| Cash/Surplus
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Toff o|Z0| M|7|E = UL}, O|X+20| DHHHO|X| 52 = QUCt Ofs 7HAHE T OFL|2} CHE OfX|77HX|

X|gstof sto 2 DH¢ | A B10| B7HEICt &£ CF2 23] Argh2 HIX|L|A Balance Sheetoll M2 £
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| Installment Sale

Loan #Alat OFRIZEX| 2 Installment Sale 2 FLOiXIZF 2L 7|7 SoF OfOf CHZS X|E35H= Ao
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I Life Insurance

S22
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M2 MEFS0| M35k funding GEOICE MY EHF2 A A Al XS =0, 23 Aef

« Entity Purchase2| A, AF&|7t 23 policy2| 2 QXI0|X} £2IXt (beneficiary) 7t EIC},
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ESQ ESQ Han & Park Law Group, Inc
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713 chadt HEf= £3| “Probate Avoidance Trust’2tn HE2& EfQIO| EB{AEO|CH AtRFsH
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(Unlimited Marital Deduction)E Sall 4&ME SA| TIgh 4 QUCE ESH AFL HIRXI2| A&
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= HiX[ot0 A<M 208 STt &, Areh B RXF FO| XA ZAHZ ZAIF(RS)M 225t OF
Ot RYARS A M| 2A| CHANOIA] ‘THR|"2ES Zd01X| Form 7062 S8l W&ts| XIYsHA| EICt. o= A|

A
St B TrustOl| Q= K2 AE BIRXE AL A0l = 2hM| CHfOf| A R 2| ZICY.
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QhN HRHSH SUSH 7ol HE5HH, ZGS| AFY A0 & 5,000t 22| & AEel 2,500¢ &y
70| ZG3|9| &AM 2hM| CAO] EIC}, O = AE 4 AL Al o[0] HA| xh4Fe| ko] CHaH AL A
HH|E 2, 3 M| XiAH0| 0| F S7ISHEEFE 04| M| CHAMO| M X|2[=| 7| 20|},

2t Q3| 9] AMSXIE 21,0008 2{(2,5002 B - Q3| Alh A] AR M| K| 1 5003
':*31)01| CHEH 40%2] ”—’_.-*—Aﬂ% LESHA| =ICEH O|X 2 AB Trust= Probate Avoidance Trust2}

HAL HE BiRA7E U= BR0l= ABC Trust 27} 20[7| = sich AEE flst, HGs(7t
0|1 ZH = A Al TR RHLHO[ 4,0002F FHEf2t 715l 2XL 7t S3H AFYRHEHH

02 o
44 M
rH

pal

o
AL Q12,0008 THE7H AHE S ROE LM A1 THY0] FICE a2{Lt S3H| A<M TH|
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orok ZIAE3|7F A|RIHXIEHH, °C” Trusto]| O] 2HZ E10 25 2X[st ZH|(Marital Deduction)E
7|9to 2 st QTIP(Qualified Terminable Interest Property) Election2 3l A&M| HHEE 047]
QICt HMH od=XI2tH QDOT(Qualified Domestic Trust) Election 3l{OF 5104, QDOT=

EN
= ol == AR} Trustee 271, 25 5(Bond) 27 & FHet 1S SFHOF SiCh

Z3 Revocable Trust2t SiM B F Zt2 £ 2 43|5H= 74 OfL|Ct, thad| H| R0 21 X
A 2551

= —
SHH EHAEES ThE F2, M3 T2 -BiRA LR2-HFX| HE-Xt

=2 =2 O,

Ao o =3 =

| N S0kt A AH|Elo] B A 4 Q)L

£5| 0|2 L B ZERAR o5, A9 E-HFA L, AB Trust-ABC Trust@ 2+ 7152| &0,
QTIP-QDOTE 22 NHAe| E4 MHS HIQSHR| ot ERAEL ASK| Z&to|Lt 2TQE
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Estate Freezing, Estate Shrinki
Cross-Border Planning

Daniel Yoon
ESQ

A

daniel@summitprolaw.com
Summit Pro law, PLLC

oz =2 H=Ig|-7} UojLtx 9,!% |Ch T, ﬁ%,”g' 9| Unified Tax CreditO| 202645 E{ 1,5009+ &f&4
(B7I1HE)E Y5k, FR2 44F0M SHZUS SLHDSUE)SHM 88 4= l=portability =&

(o] K=
T =
LESH /X E[O{M DHEXFLETH (HNW)E2| MiZ FEO| 2tetEl= 23HE 7|CH3HA| ghict.

—

rl,Q

=
2 re
=F 3 R 7HKIE 20H5kL, 22 7K 2 2l et=-01= 2k H| of 4 2ol Chsl 0|07 |5t At gfL|Ct.

gLt a4 3 AITME Bat5t= F£71 1004700] SHSH0{ |, ok HMSHEE HiE= & XS 2/ Qe
Sl NOHXpAZEZL MX| QICH= A2 12{5HH, MIZ ME7HE2| ZXIsE -2 0{T5| 0 528t Ol
2t g 2 JAELICH

C=0|, HEa2| st=11 50| M| feletnt BMIMee| &8 Jts/d2 @50 £ 0= O|FE 1
St JELICE O|F AAHE2 0|52 22 H44F0IM HAMSHESL O|=0|M 23S0t 28502 CHfFst
HM 7S S5l X2 S0lA O B2 XS ST A2 SHE St QIELICH

O|Z2 O|R= LISt trustet 1 &&I[H, E45 HlS S8t YUKl HL£F0IM HMTEFZ olsistn
&85tz A2 2[AM, HEAL S ME7HE0IH Z8t YA AHO[2t 1 SHIELICE O|70M s Qe HRE
FEFZ0IM[2] Xl HME 2laH Chafeh =12t 70| LHE|0 QISLICH O] 20|M= O[Z2 HAMI7|H
Z O|2H} Estate Freezing (XHH7FR| 0 7") 1t Estate Shrinking(ZMEZESA)ZE SE2|= CHEZX QI HA|
™



I. Estate Freezing Strategies
1. GRAT (Grantor Retained Annuity Trust)

GRAT2 A& XM|- S 0N HMIE 2|l &25|= AlEKirrevocable trust trust)2|

GRATO| X5 lal Chet ZHALIC

ro
o
3
oo
r
inl

(1) Grantor (AMEFRDZt GRAT (irrevocable trust) £ THSL|CE.

(2) Grantor= 29I gio|o| =

on

XS Trust Ho|= F0f&H|Ct,
(3) Grantor= Trust2 5 E| 47 7(7t S0t 0 Fal Tl 2H (A, annuity)= SE{Et= AEE MERS MYeL|CY.

(4) GrantorE XHHS GRATE ZO{UX|TH O|MEl XpAHEIE AZ O 2 E2{HhE S HH|ZE F0{37| wZ0j
=0 ZoHS 0O Z+=EIL|C}

=

(5) GrantorZ} Ag 2 Hh= 7(7t0] Bt T 2 MEF xHA2 Xt & 2 XHbeneficiaries) 4, S01A| 10|

O HELICt

(6) Trust Off 'Ot Q= RLk2 Grantor 277t OtL|7| WHZ O] &%, F0IA| MES LHX| E5LICE

GRAT2| sHAl 2l2|= Grantor7t E2{8H2 212 (annuity)2| 34Xl 7tX|Z, Z015H Xtite| 7Ex|0|lA XI5t
LIHX| BT S0I= 20557 | miZof| S01E At 7HX|2hE A== S2{E B2 S0iM7H LS|

O —0O—

AELhE AULICE AZe = =2 B2 2 Ao MEE|= O|X}& (IRC Section 7520 rate) 2L} LEL
XAl o =2 £UAEE E5HH 212 X|Z 0|S 0| = GRAT LHEO|| XpAHO] =HA| EILICE O] =122

d

OIE =01, A7t 1,0008t B2 & FAIZ GRATO| €2 & Ofitd U7 FMHZ 4.8%2| O|Xtg (IRS Rate)
= 257 Yk 7PYs Hﬂé'—l':f O 32 AMI= DHA $695,3698 AF 2= & =|11, 25 ¢ X5
U2 AF2| FAU2 $17,384,2260] HELICE 0] 7|2h S O] FA2| & 22| F0] 8% ULt 7HF Tt
™ 251H0] X|iH A0 GRATOl|= O1T5| 2F 1,765%F =H2{9| THO{XHAHO| HAH| ELICh AZ 2= X H

O|Xtg ELCt £E0| =U7| WZYLICE O] FMU2 irrevocable trust &FL| XH4AH0|7| I 0] A,
Z0{M| CHAtO| £|X| ofonq, QeF Ab& fr= =047} O|R|ZICHH Zoif 1 7652 &2{0] CHol A4S 09A)|
10| XtASOf|A| HE=|A| ELICH

GRANTOR RETAINED ANNUITY TRUST

< 5
25yrs @ 4.8% GRAT Irrevocable Trust
Grantor )
Transfers $10M > Assets Appreciated @ 8%
Stocks

P
Remainder ~ $17.65M
NO ESTATE TAX

Beneficiaries
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2. IDGT (Intentionally Defective Grantor Trust)

IDGT= A4S0 FM|of| &&= E43H Irrevocable Trust2| 3 HEHQILICY.
ac

O|E L2 “UE (intentionally) MHA Zgh(defective)2 @2” MEF X QIL|CH CH2F 017 A
Usts ‘AEo|2t 2[5t 2|0|7} OtL[2t, ZOIM|- &M SHOME SEE MM FH 2 QAFEEHME
AEM SHO|ME 0713] Grantor20|AH| HEEEE o= = MA3ICt= SILICE

IDGTQ| Grantor Trust2A{2| £A2 |RC Section 671-6792 272 gtL|C},
IDGTe| &5 H2|= Ct3ah ZELCt

(1) GrantorZ} IDGT (Irrevocable Trust) & A& §tLICE

(2) Grantore XS IDGTE Z04517Lt, OfZk(sale)5t 1 CH7t2 2 (promissory note)2 EH&L|Ct.

(3) AEIC 2 O|TE Aptof| M EHliSh= 252 ASMIH4 04T5| Grantor0|A| & ELICH.(Grantor Trust Rule)
(4) LIEfO| ERot XHh2 ASM| SE §10] A& SO0{ELC,

(5) HICHZ ELF0IM 2ol M= MEO| S E HMIFFZ ZHFE22, GrantorZt AFYSEALE
LEF 2T Aol 2 ik SEF 01 Tl A M2 ELICY.

—
(6) Grantor DHZITHZ Ol 3iESh= 2|5t 8|45t AEF L 2ot gat2 2 &5M|- 501 glo|

20X Hbeneficiaries)Of|H| O|MElL|C}.

IDGTO| a4} 12| MEA THHIZRIZ 0|5kt B QUBLICH 5, ASHIS AEXIT} 2Et5iX]

A H - L=
M|-Z0iM|= AEHO|M RITHE = LZQULICH AMEFLHE XHAS ASNM| BEFQI0| 22| 2 HESHA| &1, MEFK}
7t st ASM| A ZoMO 2 LOIXIO||AH| “FT7t Z017Qt ZH2 10t FH| EILICEH KESF grantor trust
HO 2= 0S| grantor?| ARQ! ZHOE ZERE|7| 20| capital gain0| & 2

2 HRE|0] Qi AMAHS AE(O|A| THZIBHCED ST capital gain tax7t HASSHR] b= AEO| YALICH

lo
Ral
gl
o
B>
An
>
It

O|E £0{, BM7} $10,000,000 A&o| HEALS IDGTO| 0§25, Trust2HE 251 0t7| 0122 ot
O 2 ZAS dett=rtn 7PgsHIELIC tiZitigel O|Xk&2 IRS7t gt O|Xt&(Applicable
Federal Rate)d|| L2t 91 4.5%2t11 SHZIELICH BM= OfE 2F $450,0002] O|XIE i1 21Z3S HEIX
O 2 3|3lL|Ct eHH, IDGT Uof| = B340 FA0| ME|Z= A 8% = SAIEICHH, 25 & LEFLEE
Ol= 0175| 2F $12M O|4f2| w=Xtito] HA| EIL|CE Of ZHOIXHAR2 Grantor 7HQ! AR 7t OHL| B2 A& A|-
ZO0{M| TpM|CHAOI[ M 2bH S| 2| =04, ~2lXtl XHAOAH| FabM|= O ELICH.

Ao Z IDGTE=

OHZIA| FEAEM| Q2 — capital gain tax L|gH — A& A| step-up &8



SALE TO IDGT
GRANTOR
Sale $1OM . 25yr. @ 4.5% 25yrs
No Capital Gain Tax $450k/yr + principal
(Grantor Trust Rule) v v
IDGT Grantor Trust
Asset Appreciated @ 8%
Remainder ~ $12M
NO ESTATE TAX
v
Beneficiaries

3. SCIN (Self-Cancelling Installment Note) / A}& 212 (Private Annuity)

SCINZ} APH 152 2% GrantorZt Riits FEstil, I t7t= &2l 2 717 S2t Xlg#= 72

FZets oM S8HE 7L 0|52 7[tHo{H(life expectancy)oil 7| =3It HolM SEst

BN 22tE 7L

A. SCIN(Self-Cancelling Installment Note)2| E%

(1) 227} Q35 XFAHS KHAO||AH| 25HASH 04 (installment note) SEHE O§ZI5HL|C},

(2) 27t AFYSHH, OFA] Hote|X| o422 {2|g 48t o|F = A5 2 AFBIL(CY,

H -1 O Lo —
(3) #m7t 7|cHoiHEC Q| AlEt 29, |AE FHS O ofy e 4 gixlat
Apek2 o|o| RHAOAH| O HE|R S B2 AL M| AT Ol|A H| | ELICY.

(4) SCINS 48 299 77| 2% 9I3O2 QI3 227} g2lg 4 Yoz,

HehA| O|XtEE B =2 ZF5tALE ofoi7 ol &S (premium)E £0]= 70| L fLCY.

O£ =0, CA7I $10,000,000 A= HEZ A= XA O™, 1 CH7tZ 7|CHoiY 20 7|&=2)
SCINS BFUTCHD 7PY5HIELICE IRS AH & 0f| 2} OjiE 42teio] $800,0002 2 APHEICHH, CH&=

‘Zst= S oA $800,0002 2|s=etLICh ZHof CA7F 121 Zhofl ARSI, H2 8HX| &2te|f=

AfEHR|Z, RHA = o|0| FSgt #SihS &AM 2tM| §lo] E/5HA| E LI

: \\%Y
Y

V

o,
S

<SS

)
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B. AtH 212 (Private Annuity)2| E%

(1) REE XA XHA(ELS AEhO| 3| QFE5kn, 1 72 Khgis HEvt MEsHs SOt o U 2ot

NECHE] %@ucr.

—

() X5 717t2 FalT! -7t otL|2t R2o| AK| 7|chF7 |7t 2 FetL|Ch

() 27t U Aol 913 XIZS FREID, AHAH2 00| RHA BOl0| 22 A&

—

l',J_
=
£Q
2
i)
ra
o
-
o

o=

B2, 83 XGUo| HMAM BM| 227t ZSLICH

(5) 227} 7|CHO{HECH BoH| MEE A2, RHA7H L2 DMEEIO 2 RAS H{S5te Fal} SlsH|Ct

g

O|Z S01, DMIZt $1,0002t FH2{2] Xtih2 AMM g fRZ 5101 Ofid $850,0002 4ESH= =S¢
ot & MYRHCtn JHgs 2 S LT D7t 7 |CHO{E 2Ot BHA| A ESHH, AX| X|FE SH2 o
X|2, Xt XHAOA| AMAe H2 7HX| 2 O|MEl E0p7} LIEFHLICY.

II. Estate Shrinking Strategies

1. FLP/FLLC (Family Limited Partnership / Family Limited Liability Company)
Family Limited Partnership (7t& Q38FetXIS|AL 2F Family Limited Liability Company (7+& {-3sHzHel
glAheE 7HE ':._*9r|§ RS, 33, MEH XE 5)2 HEEez Ex-22[5h| 26 E8&l= Hel
HEHQULICE 4%-B0IM BAM|, Rtk B35, 2GR SHI2| Ml 71X SX2 SAl0] Sdg o U0f, 0
N =] EHEJc 2l 'E?E% zlLICE
FLP/FLLC 2| 7|2 A& & LT Hz*ﬁLI .
(1) B2 254 R715H, AA X2 S £ AHbS FLP K= FLLCE O|H§HLCH

(2) B2 = UHbx o 2 X[H{X| 2 (General Partner EE= Managing Member) 2 285101 ZYH-QAIA™HS
QX|SL|Ct, X|HiX| 2 Hx| X|[22] 1% 0[Pt 2 |t

i

(3) XHHS& H|SHX|E(Limited Partner tE= Non-Managing Member) 2 283510, ZX|& Z2|= QIX|ot
ZYEo] M52 QlELIC MIBHK|E2 99% O] 40| ElLICH.

[ oy}

(4) MgtR|22 XIS 125t | oHF D FHREO| P2, AZolM| F 7 0| SEAH| MFELICE Foreelo|

=] —1Tod

2HE ALX|E28Hol(Minority Discount), H|§-54A&Hl(Lack of Marketability Discount)O| 22 %Z!L|C.

(5) B2} HSHK|2 S FSOI5tAL} DH2te F2, MIEY 7t M| 7tX| 20t 20~40% SH MY E = ASLICE
3 Zah ZoM|-SEM RES Y0 2+ ASLICE



ol S0, DA7} 1,0002t &2 A2 £54HS FLPO|| O35t Xp4l2 YBtmtEL] X| 2 (X[H{X[&)
1%E, AAS2 MtEtEH X|F 99%E EReICt 7Pga EZELICE MEHIELH X2 99%2| 57
H

7txl= 1%2| X|EiX| 22t Z2 71X 2 F7t 2
=2 GIHELICHL DAZE XHEOA o] XIE2S B0 8
£[0f, of 4002t HEf 2| Mz 2tMIti Y AHiks B SE

HAS| AESIE R, HIEA| HA ZPY™7Happraisal)2t

Ho
foh >
[
- £
X ox
T o
> O
< O

r&

ue

o

=]

ol

Q

et

=

[o

Hu

vl

>
A TIr
il
0

Estate Shrinking
FLP/FLLC
Parents
i Transfer $10M
FLP/FLLC
PARENTS For Children
Retain control 1% Issue 99% LP units
GP Interest LP Interests
(1%) (99%)

Gift discounted units (~40%)
Value of Gift : $6M
Lack of Control
Lack of Marketability

Children

2. SLAT (Spousal Lifetime Access Trust)

SLATS B Xt M2H 2 SXISIHAM L XHAHS DM B1o 2 o|™E 4~ Ql= LMEL (irrevocable trust)

YLICE ol E S0, FHO| SLATS 275t Xtits F0isHH, siT K2 fEIH e
Ofl A @HH35| MIQIELICE 22{Lt ~Xt2 Ot E X[FFsHH, 71 Thelo| M= 0335

& 4 QIBLICE SLATO| &S 242| Chamt 2aLICE

ox U
ot
re
1o
D
wn
—+
Q)
—+
(¢°]
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(1) Grantor7} SLATS AV&stm XAk AlEfof] O[3t |C

(2) Beneficiary= Hi@AtRt XHASO|H, iKX= e J LECRRE 2HiE e + U222
S8 Ao[of| M= Rk HA G0l |XAIELICH

- H- O
(3) LM O = grantor trustE AA|IE|0, (2t AS M= GrantorZt £EHEHLCH

(4) Grantor?| estate®| 37|= AENM| HEFO 2 MX} Z0{Z 1 (shrinking), AEF LIE XHA2 M2 HEF ¢f0]

&5t 2O{LIA| ELIC

= NS AMEFFX| 2lZl(Reciprocal Trust Doctrine)2 BEEA| S EsHA{OF SHL|CY,
227t SA0l| SLATZ A5 IRS= A4 ME0[AH E2HS Bt Ao = 7iF510f LEMZ 223}
sk & ol7| L2 lL|C}.

=2 T M g

kA A7), 3%, A3HS ME ChEA| dAsts

, Hora 20| ZMQL|Ct, EEgh A2 ZL|Of, 4T & HFLIE|

At FOIM = Xt2 EX 227t Eo| FLELICE 2R 3 SXH4H (community property)oi|A] AIEHO]|
A F2, IRS7t x| 015 SHE BIXIOA| H5AIZ 2I30] A7 | tHZ LTt

SLATS Thd| XpAt HES estate HIOE 1Y5t= estate freezing 22 EHO{A, AX|Z ZpMICH

estate X}X|S Z£0|& estate shrinking 212 Zt&LICt AEF MY S E35 GrantorQ| estateOf| A XpAt

O BXLEZt L, GrantorZt AEFQ| ASMIIIX| A& BEHEALLZMN estates AlZIO| X[EE HF {4

ELICt. 0[218t O|FA shrinking HIZLIE H20f SLATZ 22 THe| XHik 0| S AH=E ff 7P 2
eF =7 & SHLt= FIHELIC.

US-Korea Cross-Border Transfer Tax Planning

5H-0] Q20| ‘2| 7HE'0| HHSIE|HN, 31234 0|22 SA|0] Y5 AL F0f Zaldo] 240

X2 UELICH A& XpAE O 71 S5 HHE2 (1) XM @I X|(situs rule), (2) 74Xt 015
(residency), (3) O|0f| [t2 Af<-Z0{M| 2tN| HR|QULICH $H=20 0|22 RE NAXOZ ZE5H A&
ZO0iM| M= S 2G5t Qloni, o] M| 7tX| A 9| WXIPHO|M 1tAM| |7 2™ =/L|C}

. Situs Rule — 2ZFM[CHAF XHAFC| 2]

0|2 M2 B2 2 ZOINRA)OIZLE 0|2 L RHAHS HQ5HH A4 M- SO0IM|S HafshLict,

(1) US. situs Xtk : O|= L 234 0|2 ol FA] 0|2 L AFEA| X|2.

3

(2) HIZHM| EE= Of|2] Rf4t: Of= 2OIZ(YR), 0| 75 A, £ 2dA

o

O|E =01, ¢t BRIt AIUSHHM 78 2 E HQ5t0 YUY
2 0|2 A2IEXIZEME0]| OIItEE HQHCHH T M|AH TtA
FESHEILICEH J21i0| O]2 MBHAINRA 28 XFAEC| Situs Rule2

ol 2 &, %] g2 ok 7| WiZofl H2e 2k +20| r"*"“"—IEf.

ﬂ
=2
8
L)
ror J
H
Ral
B3
Q2
>
a
H
:

>
=
=2

[}



2. 74Xt EPY — TpIQle] ZHH

—

- O
PR} OfEE A4 S01H| HG IS FLBILIC,

(1) 0|2 74X} : A|RIEX}E YR AXE = domicile 27 SEXH= X M|AH| XHAO| ThA| CHARIL|CE

(2) H|Z 2[=2I(NRA) : 0|2 LY situs XHAHZE 2EM[EHL|CY.
TF A4M| | 240] $60,00001 Z1koto] AR QI HElo| FL|Ct.

(4) 5t H|HFEX} - 5H2 L AXH XFARDE TpA| SHL|CE

ZIHEOZ SUQI0| E2TH 02 YZOIN BE HRXZ T 4 /O], 0] FP 50| TN

tie-breaker THI(HAFX|-HAIH 724 F4H ofa2tA) S Sall 2|5 2tMl2o] ZFELIC
. A4-Z0{M| 2X|2H Double Exposure

(1) NRA 22 — 0|2 X} : 0| Lif ES4AH2 F045tH O|=20f| M M| EILICE NRAOIH = LEHE QI
Transfer Tax 3|7t JHEEI7(I ‘E%*QI—I ZFO|7t QREIL|CE EESH Sh= MR A HFX|EHH sh= S0IM =

ThM|E[O] O Z2bA| Pl R/ etLiCt.

(2) 012 AISIR - 312 R é%iﬁ'ir""ré"F%-ééiéééé,'éél{lﬁ*'éiiﬁréfﬁfiﬂéli%ll'b'ﬂ'ﬁiééiﬁ
24| 2400l wf2} EECHA| TIEILIC, O] 29 QIR ERAABHL

B
é
[
2
Il
o
o

Mgol

chl
TZ35tH UIE HMIE JY £ 3l I3f71|—f %'?—_’t%* oF 91%'—“1#.

ot
]

| 2 Ri4F 0|0l situs rulet HZAt 22 DMHPIE 2785t YT ZYLICE SLsH Xfto2t
FA HFEX AR, 2K, 0|2 HEHof et 2hM| 0157t HEHX|D, =0 M SAlof 2tM1E 7Hsd
L|CH h2bM Kpate] S2IH IR, AFAFEFY 71E, 4-B0IM 2tM| e, ZM=ete| B & 6{RE

O 2 Nes{opth g utH ol Z2'd0| 7hseiLItt 0|5 Ztifet A S E QS O|F2tM| £ EHO| 2

5|2 7tE Xptef &7kX|7t 3A FAE o AL

o 1
TS

!
|-OJ

VS

M

t

olr

* Disclaimer
2elnE=ng 3 dl HE Xlg 50|04, 1A A Aokl LSt HHE-M|F X2 CHAISHK| A& LTt

=
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PART

m
M=3tA Ol= A& T ofH K],
ohx A= 2 52 0124
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E-Commerce Sales Tax Law
Insights & Audit Defense

After the U.S. Supreme Court’s decision in South Dakota v. Wayfair, Inc. on June 21, 2018, state
governments adopted a variety of standards to increase their sales tax revenue from remote
sellers and marketplace facilitators. This was largely accomplished through the expansion of
nexus definitions and reporting requirements.

As a result, sales tax audits have significantly increased in recent years due to more proactive enforcement
by states implementing the Wayfair ruling. Compliance with new tax laws and preparation for audit defense

have become essential for e-commerce businesses, which are among the most affected by this legal shift.

To comply with recent changes, a clear understanding of nexus is the first step. Nexus refers to the degree of
connection a business has with a state or local government that obligates it to collect and remit sales and use
tax. Traditionally, nexus was established only through a physical presence in the state. However, the Wayfair

decision introduced the concept of economic nexus, which can apply even without a physical location.

In California, the California Department of Tax and Fee Administration (CDTFA) determined that any retailer
whose sales into the state exceed certain thresholds is considered “engaged in business” in California for the
purposes of Revenue and Taxation Code (RTC) section 6203 and Regulation 1684.

Assembly Bill (AB) 147, enacted by the California Legislature, amended RTC section 6203 effective April 1,
2019. It expanded the definition of a retailer engaged in business in the state to include any retailer whose
total combined sales of tangible personal property for delivery into California—by the retailer and its related

parties—exceeds $500,000 in the preceding or current calendar year.

Retailers that meet this threshold, including remote sellers located outside of California, are required to
register with CDTFA, collect California use tax, and report and remit the tax. This applies to those who sell

tangible goods into California through the Internet, mail-order catalogs, telephone, or any other means.

To determine whether they have a sales and use tax nexus with a particular state, e-commerce businesses
must review the following criteria:

@ Physical presence or operations in the state (Physical Nexus)

@ Sales volume or number of transactions exceeding the state’s threshold (Economic Nexus)



If either of these criteria applies, the business must register in that state and begin collecting and remitting
sales and use tax. For instance, California requires registration when annual sales exceed $500,000. However,
each state has its own economic nexus threshold. For example, South Dakota requires businesses to collect

sales tax if they have more than $100,000 in annual sales OR more than 200 transactions in the state.

In addition to establishing nexus, e-commerce businesses must also consider laws such as the
Marketplace Facilitator Act. Under this law, the e-commerce platform used for sales may determine who is

responsible for collecting and remitting sales tax.

The Marketplace Facilitator Act—enacted by AB 147 (Stats. 2019, ch. 5) and amended by SB 92 (Stats.
2019, ch. 34) and AB 1402 (Stats. 2021, ch. 421)—provides that beginning October 1, 2019, a marketplace
facilitator is generally responsible for collecting, reporting, and paying the tax on retail sales made through

their marketplace for delivery to California customers.

Additionally, starting January 1, 2022, a marketplace facilitator may be required to collect, report, and pay
applicable fees on retail sales of certain items. A marketplace includes a physical or online place where
marketplace sellers sell or offer for sale tangible merchandise for delivery in California. A marketplace

facilitator is generally the operator of the marketplace.

If a sale is made through a marketplace and the platform qualifies as a “marketplace facilitator” under the

Act, then the facilitator—not the individual seller—is responsible for collecting and remitting the tax on that sale.

Platforms like Amazon and eBay are considered marketplace facilitators because they enable transactions,
handle payments, and often fulfill orders. Many states now require these companies to collect and remit

sales tax on behalf of their third-party sellers.

In preparation for audit defense, e-commerce businesses should pay particular attention to the following areas:

@ Do not delay registration and sales tax compliance.

@ Remain compliant with ongoing tax rate changes.

© Maintain proper supporting documentation for claimed exempt sales.

@ Retain shipping documentation to support out-of-state sales.

@ Reconcile recorded sales with third-party data (e.g., 1099-K forms, IRS or state income tax returns).

@ Verify whether the marketplace facilitator is collecting and remitting sales tax on your behalf.

STVNOISS3I40dd NOYd S3T1IILHV

81



JON3YIANOD VdISVH Scoc

82

PART
m

Retirement Income Solutions :
Understanding Annuities

1. Introduction

The retirement landscape has fundamentally changed over the past four decades. The decline of
traditional pension plans has shifted longevity risk from employers to individuals, creating a critical
need for products that can replicate pension-like income streams. According to the Bureau of Labor
Statistics, only 15% of private sector workers had access to defined benefit plans in 2022, compared
to 35% in 1992.

This shift creates a "retirement income gap" that we must help clients address. Annuity products
designed for income generation offer solutions to longevity risk - the risk of outliving one's assets.
Understanding these products' mechanics, tax treatment, and strategic applications is essential for

comprehensive retirement planning.

2. Types of Annuities

Investme

Potential (



2-1. Accumulation Annuities

Accumulation annuities are a group of products designed for asset growth and future income

generation.

2-1-1. Fixed Annuity

A fixed annuity may be a good fit for someone seeking a conservative investment. It allows you to

protect and accumulate assets with a guaranteed rate of interest and provides the ability to convert

those assets into guaranteed income.

Benefits
» Guaranteed growth

* Option for guaranteed
lifetime income or for a
certain period of time

 Tax deferral for
non-qualified assets

QW
=

Growth Potential

A guaranteed rate of
interest is credited to the
contract annually based on
the interest rate offered
at the time of purchase

« Typically, lower potential
for growth than other
deferred annuities over
the long-term

2-1-2. Fixed Index Annity (FIA)

A FIA may be a good choice for someone looking for some level of growth or income potential,

o0
=

Fees

« Typically, have surrender
charges for withdrawals
in excess of 10% of
contract values

* Optional benefits may
have additional charges

o

Risk

« Inflation risk

with downside protection. Each index account is credited with interest, if any, based, in part, on the

performance of a stock or bond market index.

v=

v=

Benefits
« 100% downside protection

* Tax deferral of earnings
on non-qualified assets

* Guaranteed lifetime
income or for a certain
period of time

* Potential for higher
growth than a traditional
fixed annuity

Q2
=
Growth Potential

* Moderate growth potential

* Interest credited is in par
linked to the performance
of an index

)
=

Fees

* Surrender charges may
apply, based on when
premiums are paid,
typically in excess of 10%
of contract values

* Optional benefits may
have additional charges

a

Risk
* Inflation risk

» Growth potential is limited

- Credited interest may be
lower than index performance

- If performance of selected
index is negative, no interest
will be credited to the contract

- Growth potential is reduced
when optional benefits are
elected for an additional fee

Note : With a FIA you are not invested directly in the index, and growth is limited based on a cap rate or participation rate.

STTVNOISS3I40dd NOYd S3T1IILHV

83



2-1-3. Registered Index Linked Annuity (RILA)

Sometimes referred to as an Indexed Variable Annuity or a Structured Annuity, a RILA may be a good
choice if you are looking for some level of growth or income potential, with limited downside protection.
The rate of interest credited to the contract is linked, in part, to the returns of an index. RILAs typically
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have more upside potential than a fixed index annuity, with only limited downside protection.

v=

v=

Benefits

« Potential growth with
limited or no downside risk

« Tax deferral of earnings
for non-qualified assets

» Guaranteed lifetime
income or for a certain
period of time

- May provide some level of
guaranteed death benefit;
greater of contract value
or premiums paid

N2
=

Growth Potential

* Moderate growth
potential depending in
part on index account
performance

2-1-4. Variable Annuity (VA)

A variable annuity provides the greatest potential for growth but also the highest risk of loss, so it is

=

Fees

- Surrender charges may
apply, based on when
premiums are paid,
typically in excess of 10%
of contract values

» Optional benefits may
have additional charges

a good fit for investors who are comfortable with that level of risk.

v=

v=

Benefits

« Access to investments that
are consistent with your risk
tolerance and longterm objectives

* Guaranteed lifetime income or
for a certain period of time

* Account value growth potential
with the ability to outpace
inflation

* Tax deferral of earnings for
non-qualified assets

* Income tax free account
value transfers among the
investment options

e May provide some level of
guaranteed death benefit;
greater of contract value or
premiums paid

NZ
=

Growth Potential

* The highest growth
potential of any annuity,
but does not contain any
guarantees unless a rider
(for an additional cost) is
included

=

Fees

» Mortality and expense
risk fee

* Administrative fees
* Fund/sub-account fees

* Typically have charges on
withdrawals in excess of
10% of account values

= Optional benefits may
have additional charges

a

Risk
» Market Risk

» Moderate inflation risk,
but typically less than
fixed products

« Growth potential is
limited based on index
performance and crediting

« Growth potential is
reduced when optional
benefits are elected for
an additional fee

a

Risk

* Greatest market risk

- Growth potential is
reduced when optional
benefits are elected for an
additional fee



2-2. Income Annuities

Income annuities are products specifically designed to provide guaranteed income payments, typically

for life or a specified period.

2-2-1. Single Premium Income Annuity (SPIA)

A SPIA may be a good choice for someone looking to create an immediate pension-like stream of

income. Because it is funded with a lump sum payment, which you would no longer have access to, it is

important to have separate liquid assets

v=

v=

Benefits

» Guaranteed lifetime
income or for a certain

period of time

« Typically, inflation
protection option (COLA)

Income Payments

» Annuity payments are
based on a guaranteed
rate at time of purchase
and are fixed unless a
COLA option is elected

2-2-2. Deferred Income Annuity (DIA)

A DIA may be a good choice for someone looking to create a pension-like stream of income for some

* No Fees

a

Risk
« |Inflation risk

* Liquidity risk — there is
limited to no access to
principal

point in the future. It may be funded with a single lump sum payment or a number of payments over

time. Since income is deferred, a DIA generally provides a higher guaranteed income than a SPIA.

However, you will not have access to your original payment(s) or be able to take withdrawals, so it is

important to have access to separate liquid assets.

v=

v=

Benefits

« Guaranteed future
lifetime income or for a
certain period of time

* Generally, deferring
income provides a greater
guaranteed income

amount

» Typically, you can add
purchase payments to
buy more guaranteed

future income

Income Payments

» Income payments are
based on a guaranteed
rate at time of purchase

* May vary based on length
of deferral

9
=

Fees

« No Fees

a

Risk
« Inflation risk

* Liquidity risk
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3. Fees and Expenses

Annuity fees vary significantly by product type. Income annuities (SPIA/DIA) typically have no explicit
fees since costs are built into the payout calculation. Accumulation annuities charge multiple fees:
variable annuities include mortality & expense charges (1-1.5%), administrative fees (0.1-0.3%), and
underlying fund expenses (0.5-2%), while fixed and index annuities primarily charge surrender fees for
early withdrawals (typically 5-10% declining over 5-10 years). Optional riders for income guarantees or
enhanced death benefits add another 0.5-1.5% annually to the total cost structure.

ACCUMULATION ANNUITIES
: g Fixed Index Registered Index " :
Fixed Annuity it T — Variable Annuity

Mortality and expense e
risk charge

Fund fees e

Surrender charge/CDSC e e e e

Fees may vary depending on e e e e

optional benefits

4. Benefits of Annuities

INCOME ANNUITIES ACCUMULATION ANNUITIES
. . Registered .
SPIA DIA Feel FRCEIMEE P ey VR
Annuity Annuity Annui Annuity
nnuity
Guaranteed growth e
Guaranteed lifetime income e e e

Tax deferred growth potential’ e

Allocation Choices?

Market-based growth potential?

Market-based growth potential
with downside protection®

< W< W< W< <
< W< W< W< < )

1 If you fund your annuity with qualified assets, then the annuity provides no additional tax deferral advantages.

2 For Fixed Index Annuities and Structured Annuities, “Allocation Choices” and “Market-Based Growth Potential” mean you can choose an
account with guaranteed
interest and/or accounts whose interest is based, in part, on the performance of a market-based index, subject to caps and participation
rates. For Variable
Annuities, “Allocation Choices” and “Market-Based Growth Potential” mean you can choose a guaranteed interest account and/or
investment accounts, the latter
whose performance is based on the accounts’ underlying fund investments.

3 RILAs have limited downside protection.



As defined benefit plans continue to decline, annuity products providing guaranteed income become
increasingly important tools for retirement security. Professional advisors must understand the
distinct characteristics and applications of SPIAs, DIAs, and income riders to effectively serve clients'
retirement income needs.

SPIAs provide immediate, complete longevity protection with maximum transparency and efficiency.
DIAs offer enhanced future income through deferral while maintaining the same risk transfer benefits.

Income riders combine downside protection with upside potential and liquidity, though at higher cost.

The optimal solution often involves combining these products in a comprehensive retirement income
strategy that addresses different time horizons, risk tolerances, and financial goals. As the retirement
income market continues to evolve, staying current with product innovations and regulatory changes

will be essential for providing effective client guidance.

The professional advisors who develop expertise in retirement income planning will be well-positioned
to help clients navigate the complex transition from asset accumulation to income distribution,

ultimately contributing to more secure and successful retirements.

This material does not constitute a recommendation to engage in or refrain from a particular course of action.

The information within has not been tailored for any individual.

The information provided is not written or intended as specific tax or legal advice. MassMutual and its subsidiaries, employees, and
representatives are not authorized to give tax or legal advice. Individuals

are encouraged to seek advice from their own tax or legal counsel.

Annuity products are issued by Massachusetts Mutual Life Insurance Company (MassMutual) and its subsidiary, C.M. Life Insurance
Company (C.M. Life), Springfield, MA 01111-0001. C.M. Life is

non-admitted in New York.

© 2024 Massachusetts Mutual Life Insurance Company (MassMutual®), Springfield, MA 01111-0001.All rights reserved.
www.MassMutual.com.

AN7796

Kyung Eun Kim
CFP, Managing Partner

/

kyungeunkim@finaicialguide.com

MassMutual Northern Virginia
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Certified Public Accountant:
As A Third-Party Witness In
Litigation Through Subpoen

Joyce J. Choi
ESQ

/

jchoi@kahanafeld.com
Partner and Korea Practice Group Chair,

A Certified Public Accountant and/or their business entity (collectively “CPA”) in California may
get involved in a California lawsuit as a third-party witness in several ways, especially in business
litigation, by way of subpoenas.

First,a CPA can be served with a Deposition Subpoena for Production of Business Records (“Subpoena”),
of which a blank form is shown below. A Subpoena can be issued by an attorney, and must be served
personally on the CPA or the CPA’s business entity unless agreed to otherwise. The Subpoena will have
a list of document requests attached, and could include a request for relevant documents such as
income tax returns, balance sheets, financial statements, bank statements, and documents relating to
capital gains. The Subpoena may be accompanied by a Notice to Consumer or Employee and Objection,
which applies to “any individual, partnership of five or fewer persons, association, or trust which has
transacted business with, or has used the services of, the witness or for whom the witness has acted
as agent or fiduciary.” Cal. Code Civ. Proc. § 1985.3(a). If the Subpoena is valid, properly served, and not
objected to, the CPA is only required to produce responsive documents that were generated by the
CPA or “...personnel of the business in the ordinary course of business at or near the time of the act,
condition, or event,” and sign a declaration or affidavit of custodian of records to that effect. Cal. Evid.
Code § 1561(a); Cooley v. Sup.Ct. (2006) 140 Cal. App. 4th 1039, 1045.



Objections are due within five days of the deadline
to produce documents. The CPA, a party to the
litigation, or a third-party may serve objections or file
a Motion to Quash the Subpoena. As stated in section
4 of the Subpoena, “If you have been served with this
subpoena as a custodian of consumer or employee
records under Code of Civil Procedure Section 1985.3
or 1985.6 and a motion to quash or an objection has
been served on you, a court order or agreement of
the parties, witnesses, and consumer or employee
affected must be obtained before you are required to
produce consumer or employee records.” (Formatting
changed.) If a Notice to Consumer or Employee is not
served on the CPA but a Motion to Quash is filed by
any party or third-party, the CPA should not produce
documents unless and until they receive a court order
or agreement between the parties and consumer for
the CPA’s production.

Second, a CPA may receive a Deposition Subpoena for Personal Appearance, or a Deposition Subpoena
for Personal Appearance and Production of Documents and Things. These are subpoenas that require
appearance at an oral deposition, with or without documents. At a deposition, the witness is asked
questions by attorneys under oath. Like Deposition Subpoenas for Production of Business Records,
these subpoenas can be issued by an attorney, must be served personally unless agreed to otherwise,

and can call for objections to be served or a Motion to Quash to be filed.

Third, a CPA may receive a Civil Subpoena for Personal Appearance at Trial or Hearing, or a Civil
Subpoena (Duces Tecum) for Personal Appearance and Production of Documents, Electronically Stored
Information, and Things at Trial or Hearing and Declaration. At a trial or hearing, the witness is asked
to take the stand at court and answer questions under oath. These subpoenas require appearance at
a trial or hearing, with or without documents. Like the subpoenas mentioned above, these subpoenas
can also be issued by an attorney, must be served personally unless agreed to otherwise, and can call

for objections to be served or a Motion to Quash to be filed.

In conclusion, a CPA who is served with a subpoena may serve or receive objections or a Motion to
Quash the subpoena, and may be required to appear at a deposition, trial, or hearing, and/or produce

relevant business records. It is always prudent to seek legal advice when a CPA receives a subpoena.
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Private Investors
in Professional Entities and Your Exit

Byoung Jo Kang
ESQ

/

bjkang@bjkanglaw.com
B.J. Kang Law, PC

1 Industrialization of Professional Entities and Corporatization

The term “professionals” originates from the Middle English term “profes” which originally referred
to individuals who had taken either religious or public vows for certain purposes.! Taking into
consideration that the highly educated occupation was historically viewed as a calling to serve the
public interest, professionals have traditionally been prohibited from either limiting their liability or
hiding behind a separately identifiable entity. Along those same lines, they were not allowed to partner

with non professionals for profit sharing.

Therefore, most states have statutes governing professional entities that require that professionals
be held personally liable for their own actions and restricting or prohibiting non professionals, i.e.
investors, from owning interest or equity in professional entities.2 Despite these restrictions, it has
become a harsh reality that significant parts of professional entities and industries are dominated
by private investors. However, such an occurrence has been somewhat expected, as the recession-
proof and growing industries of accounting, healthcare, dentistry, etc.,3 would consistently attract a
bandwagon of private investors.

1 Claude Balthazard, What Does it Mean to be a Professional, Hum. Res. Pro. Ass’n. (August 2015), https: //hrpa.s3.amazonaws.com/
uploads/2020/10/What-it-means-to-be-a-professional.pdf.

2 See e.g., Cal. Bus. & Prof. Code § 5079 (requiring accounting firms to be majority owned by licensed professionals and requiring non-
licensed owners to be material participants in the business).

3 For example, see CMS’s NHE Fact Sheet pointing out that the National Health Expenditure accounts for 18% of GDP. Ctr. for Medicare
& Medicaid Serv., NHE Fact Sheet, Ctr. for Medicare & Medicaid Serv., https://www.cms.gov/data-research/statistics-trends—
and-reports/national-health-expenditure-data/nhe—fact-sheet#: ~ :text = Projected%20NHE%2C%202024%2D2033: ,insured%20
share%200f%20the%20population.



2 Corporatization and Private Investors

The so-called corporatization 4 of the professional industries is often perceived as not being
well aligned, or even as a risk to, the autonomy of professional judgement.> Such autonomy
has been viewed as a key reason for the recognition and existence of the professions and a

large number of federal and state laws

4 The terms corporation, company, or entity were often used interchangeably in the business world. The word “corporation”

originated from the Latin, Corpus, and it means an assumption of one body, which can be separate and distinct from the associated
members, but the word “company;’is believed to be from the late Latin, “Companio;’ which refers to a group of members sharing
bread. The word, “entity” is, on the contrary, from the Medieval Latin, “entitas” which means distinctively separate existence or
being. If we oversimplify the nuances between these terms, they respectively signify separate and limited liabilities, profit sharing,
and distinctively identifiable form of business. To keep up the quality of professional services, however, the statutory and common
laws focus on the accountability of the professionals and certain standards of services.

5 For example, in July 2025, the International Ethics Standard Board for Accountants (IESBA) published a staff alert emphasizing
the importance of maintaining ethical practices and independence in the face of growing interest from private investors. Int. Ethics
Standard Bd. for Acct., IESBA Staff Alert - Private Equity Investment in Accounting Firms, Int. Ethics Standard Bd. for Acct. (Jul.

31, 2015), https: //www.ethicsboard.org/publications/iesba-staff-alert-private-equity-investment—accounting—firms.
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directly, or indirectly, touch on these issues.® In response to such legal restrictions,

few transactional structures were devised by private investors.

As an example, when a private investor wants to take over a healthcare business, the professional
business is divided into two separate businesses. The first one is a traditional healthcare entity
that is deprived of the general management and administrative service functions. It plainly
complies with laws and regulations imposed on its ownership or operation matters, as it is
owned by healthcare professional(s). In order to prevent a loss of control, the private investor will
appoint an individual professional, who is friendly to them, to serve as the owner of the traditional
healthcare entity through a prearranged agreement(s) (“PC” or “Friendly PC”). When said
individual professional ceases to play its roles, he will give his ownership to another professional(s)
designated by the private investors to continue to serve their interests. The second one is another
organization, often called the management service organization (“MSQ”), that is set up to assume
general management and administrative service functions and is owned by the private investors.
The MSO ultimately channels the profit out of the highly regulated professional business entity
to the private investor. This type of acquisition or reorganization structure is usually called the

management service organization/friendly professional corporation model (“MSO/PC” model). ’

6 The healthcare industry, for example, has laws regarding the corporate practice of medicine, employment laws, antitrust, and other
medicare laws relating to false claims or anti stark laws. Additionally, accountants and lawyers have codes of professional conduct that
address the need for them to act independently and in accordance with ethical standards.

7 Ladd, Morgan, Baker & Co., MSO-PC Model in Medical Practices: Financial and Operational Services, Ladd, Morgan, Baker & Co.
(Jul. 23,2024), https: //www.lbmc.com/blog/mso-pc-model-medical-practices/.



Private investors can use similar methods to actively invest in other types of professional
entities.® By separating the not restricted management function from the actual practice,
private investors allegedly allow the professionals to focus on their professional work while the
investors take over the money aspects of the business. By doing so in a series of transactions, 9
private investors can also scale up the money generating business, while remaining shielded
from the relevant professional practice related regulations. In cases where ownership and
operational restrictions are more lenient, such as for veterinary clinics, private investors are
able to focus on building a sizable network of clinics by first purchasing a large clinic and

then adding on smaller, local clinics. 10

Private Investors in Accounting and Your Exit

More recently, private investors have turned their attention to backdoor financing or
acquisition of accounting practices owned by CPAs. A total of 53 significant private equity
(“PE”) related transactions were reported in the CPA and accounting sector from 2020 to
halfway through 2025, with 24 of the deals occurring in 2024 alone.!l Private investors have
taken significant interest in 10 of the 30 largest U.S. accounting firms, and the projections
suggest that over half of the top 30 firms will have private, non-professional ownership by
the end of 2025.12 If you are planning to retire from your accounting/auditing practice soon,
wouldn’t this be good news for you? If so, what should you do to prepare for an exit from

your accounting practice?

8

10

For example, when private equity firm TowerBrook Capital Partners acquired the accounting firm EisnerAmper in 2021, EisnerAmper
was split into two entities in order to comply with ownership requirements of audit firms. EisneAmper LLP was majority owned by CPAs
and took care of the audit business while the tax and consulting business was covered by Eisner Advisory Group LLC which remained
in the control of TowerBrook. See Craig Jourdan et. al, Unpacking Private Capital’s Growing Interest in Professional Services, Ropes
& Gray (June 13, 2024), https: //www.ropesgray.com/en/insights/viewpoints/102j851/unpacking-private-capitals-growing-interest-
in-professional-services—the-opport.

In 2022, the FTC blocked JAB Consumer Partners, a private equity firm, from purchasing additional veterinary clinics. Prior to this action,
JAB had purchased a large veterinary clinic and then proceeded to purchase a variety of additional smaller clinics to build a significant
network with significant market power. Fed. Trade Comm’n, FTC File No. 2110140, Statement of Chair Lina M. Khan, In the Matter of
JAB Consumer Fund/SAGE Veterinary Partners (2022).This method, commonly referred to as “buy-and-build” or “roll-up” strategies
is currently being targeted by the FTC as potential violations of antitrust law and the Hart-Scott-Rodino Antitrust Improvement Act.
Fed. Trade Comm’n, FTC File No. P110014, Statement of Commissioner Rohit Chopra, Regarding Private Equity Roll-ups and the Hart-
Scott Rodino Annual Report to Congress (2020).

Private investments in the pet care, food and supplies sector surged 659% year over year in 2023, roughly $2.89 billion, the highest
annual value since 2019, according to S&P Global Market Intelligence data. Maira Imtiaz & Annie Sabater, Private Equity Investment
in Pet Sector Climbs 659% in 2023, S&P Glob. (Jul. 5, 2024), https: //www.spglobal.com/market-intelligence/en/news-insights/
articles/2024/7/private-equity-investment-in-pet-sector—climbs-659-in-2023-82299213.

11 See Cornerstone Trendlines Rsch., Private Equity Update: 53 Deals, $98 Billion Valuations [Updated], CPA Trendlines (Aug. 29, 2025),

https: //cpatrendlines.com/2025/07/01/cornerstone-dealflow-timeline-private-equity-investments-in-cpa-and-accounting -
firms-2020-2025/.

12 4.
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Mr. Paul Maunter, the former SEC’s chief accountant expressly stated his concerns that
the independence of auditors, with regards to the volatile and/or short term ownership by
private investors, would be jeopardized.l3 In fact, the Association of International Certified
Public Accountants (“AICPA”) Code of Conduct Appendix B, section A specifically requires that
amajority of the ownership of a firm engaged in public practice of any audit or review of financial
statements must belong to CPAs.!# Therefore, if you are interested in a private investor
funded exit, the first step would be sorting and segregating your audit or attest business
from your other practice areas. By splitting up your practice into the audit practicing entity
and non audit practicing or service entity, you can safely invite the private investors to
purchase the non-audit practicing company.

This division is a well tested and established strategy for CPAs who are considering the
exit from its practice. In fact, the AICPA has a valid set of rules regarding this alternative
practicing structure (the “APS”) and it expressly sets out various components of this division.
More specifically, it illustrates the arrangement between the entities such as the lease of
employees, office space, and equipment; performance of back-office functions, such as
billing and collections; and advertising and negotiated payment terms for these services.15
However, the rule is to reiterate independence of the auditors where the accounting practice
is owned by a public company. To recognize and address private investors, more specifically
private equity related transactionsin the APS, the AICPA recently released potential revisions
to the AICPA Code of Professional Conduct and guidance related to independence of APS,
and invited the public to comment on March 10, 2025.16

N

13 Paul Maunter, Auditor Independence and Ethical Responsibilities: Critical Points to Consider When Contemplating an Audit
Firm Restructuring, Sec. Exch. Comm’n (Aug. 29, 2022), https: //www.sec.gov/newsroom/speeches—statements/munter—
statement-auditor-independence-ethical-responsibilities—082922.

14 Am. Inst. Certified Pub. Acct., Code of Professional Conduct, Code Pro. Conduct Am. 1,290 (2014),
https: //pub.aicpa.org/codeofconductethicsresources/et-cod.pdf.

15 See1d. at 83.

16 See Am. Inst. Certified Pub. Acct. & Chartered Inst. Mgmt. Acct., AICPA Professional Ethics Division Seeks Input on Independence
in Alternative Practice Structures, Am. Inst. Certified Pub. Acct. & Chartered Inst. Mgmt. Acct. (Mar. 10, 2025), https: //www.

aicpa-cima.com/resources/download/ethics-discussion-memo-APS.



Under the circumstances, should you rush to have employment agreements, service
agreements or lease agreements drafted for your future exit transactions? Before taking any
further actions beyond the division of your professional entities, however, you may want to refer
to the National Association of State Boards of Accountancy(“NASBA”)’s last minute comment
letter.17 While agreeing with most of the points in the revisions, NASBA expressed the two
major concerns. First, NASBA expressed their concerns over the possible deterioration of audit
service quality with private investor involvement.18 Second, NASBA pointed out the possibility
of undue administrative or operational pressure on audit service with the various inter or intra

company agreements including employment, service or lease agreement. 19

While the AICPA is pushing towards accepting or even welcoming the private investors’
involvement, it would be reasonable to expect that follow up due rules and or guidance will be
created to reduce or tame the side effects. Under the circumstances, yes, the private investor
in the scene is good news for your potential exit, but it may not be prudent for you to take
any hasty actions, beyond dividing your accounting practice into two entities, based on other

aggressive planning tactics borrowed from other corporatized professional industries.

17

See Nat’] Ass’n State Bd. Acct., Re: Discussion Memorandum: Potential Revisions to the AICPA Code of Professional Conduct and
Guidance Related to Independence in Alternative Practice Structure, Nat’l Ass’n State Bd. Acct. (Jun. 13, 2025), https: //nasba.org/
wp-content/uploads/2025/06/June-13-2025-NASBA-Response-Letter-PEEC-APS-DM-FINAL.pdf.

18 1Id.
19 1d.
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“In its final development, the telephone will be
carried about by the individual, perhaps as we
carry a watch today. It probably will require no
dial or equivalent, and | think the users will be
able to see each other, if they want, as they talk.
Who knows but what it may actually translate

from one language to another?”

There'll Be No Escapte in Future From
Telephones (1953)
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Music and art have always had a connection. In modern times, musicians often engage artists to create
album cover art. An example was Andy Warhol’s print of a banana serving as the cover for The Velvet

Underground & Nicoin 1967.

The Japanese artist Yoshitomo Nara is known for his love of music, especially rock, punk and folk.
When his exhibition came to Los Angeles County Museum of Art in the spring of 2021, a playlist was

made available so visitors could stream it while viewing his work of art.



The first room looked like this, with actual covers from his alboum collection serving as an art

piece in its own right:

Nara himself has been responsible for creating album covers and videos for many bands, including:

1. Shonen Knife, an all-girl pop-punk band from Osaka, Japan, gained international fame when Kurt
Cobain, a longtime fan, personally invited them to open for Nirvana.

2. Bloodthirsty Butchers, an indie/punk band from Sapporo, Japan, broke up when their front man
died in 2013.

3. R.E.M.,, the iconic alternative rock band from Athens, Georgia, collaborated with Nara to release an

animated music video for the song “I'll Take the Rain” from their 12th studio album Reveal.

He even did one for a Ramones tribute aloum.
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A more recent partnership was with the rapper/producer Kanye West and George Condo, a visual

artist who works in painting, drawing, sculpture, and printmaking.

As with many influential and important music artists, Kanye had a “classic period” that encompasses
his first seven albums, including an extended collaboration with Jay-Z. He has often been identified
by the press and fellow musicians as a significant influence on hip-hop music and an inspiration for

other rappers to take more creative risks with productions.

In particular, My Beautiful Dark Twisted Fantasy, released in 2010, stands out, not only for Kanye, but as
one of the best and most influential albums across all of popular music at the time. It received universal
acclaim from fans and critics alike, but also generated comments like “nobody halfway sane could have

made this album.” !

The album was recorded after a particularly controversial period for Kanye. During the 2009 MTV Video
Music Awards, he went on stage as Taylor Swift was giving her acceptance speech for winning the best
female video award for “You Belong with Me”. He grabbed her mike and declared, not once but twice,

that “Beyonce had one of the best videos of all time!”?

He was loudly booed and was promptly removed
from the show. Condemnations came fast and furious, including no less than two U.S. Presidents,

Barrack Obama and Jimmy Carter.

1 Rob Sheffield of the Rolling Stone
2 CNN



In response, Kanye retreated to a
self-imposed exile in Hawaii. There,
he recorded his masterpiece with
input from many prominent artists
and producers, including Jay-Z,
John Legend, Rihanna, Chris Rock,
Nicki Minaj (who stole the show
with her verse on “Monster”), Bon
Iver, Elton John, RZA, Mike Dean,
Rick Ross and No I.D.

Leaning heavily on maximalist aesthetics, Kanye incorporated various elements and influences from his
previous work, including progressive rock (“Power” has a killer sample of King Crimson’s “21st Century
Schizoid Man”), soul, electro-funk, baroque instrumentation, heavy metal (“Hell of a Life” was clearly

inspired by Black Sabbath’s “lron Man” and the riff is used heavily), as well as classical music.

Such an important album requires an important artist to create a worthy cover art. Kanye’s choice was
George Condo, who has a musical background. Condo studied various instruments when young and
majored in musical theory in college. As an art student in Boston during the late-70s, he played bass
and electric violain a punk band, the Girls. While playing a gig in New York, he met Jean-Michel Basquiat,
who was also playing that night with a band called Gray. The two artists/musicians developed a bond
and “became good friends.” 3 Condo then moved to New York and became a full-time artist. During the

early-80s, he worked at Andy Warhol’s Factory.

Here's Condo describing his experience working with Kanye:

It's great to have Kanye West to collaborate with. He works off my paintings and my paintings work
off his music. He does in music a lot of the stuff | do in painting sampling, appropriating, presencing.
He doesn't think of himself as a hip-hop artist but as an artist. Even his public personais part of that

artit's another instrument he plays. (theguardian.com)

Kanye and Condo met several times during the process. During the visits, the two listened to
Kanye’'s music and brainstormed ideas for Condo to create. Their collaboration resulted in eight
to nine paintings. Five of them were selected to function as interchangeable album covers that are

included with each album.

3 George Condo The New Yorker
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NOTE: Due to the explicit nature, the fifth cover has been pixelized.

According to the New Yorker, Condo stated that Kanye was looking for “something that will be banned.” 4
Anyone who has followed Kanye would not be surprised by such comments. He certainly took

advantage when Apple, Target and Walmart (though denied by Walmart) banned the album covers and

on the couch with my Phoenix!" 5 Condo also benefited as the noise swept through the internet and

exposed his art to Kanye’s 24 million followers.

As with many aspects of Kanye’s life, My Beautiful Dark Twisted Fantasy, arguably him at the peak
of his power, has also been tumultuous, but the result has been highly creative and entertaining. As
a companion piece to Kanye’s music, Condo’s artwork has also been controversial, engaging and

amusing and just like Fantasy, a true original.

4 The New Yorker
5 The Guardian
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2024 Annual Conference (Dallas)




I 2023 Annual Conference (Costa Rica) .




2022 Annual Conference(Seattle)
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| Linda Han
Fin\ilvr?git:llrl;itr(t):ers Senior Partner

916'508'1787 (Voice Only)

Los Angeles Office Orange County Office San Francisco Office H H
3731 Wilshire Blvd., Suite 920 6281 Beach Blvd., Suite 303 11501 Dublin Blvd., Suite 106 Han_Llnda@nIgrogpmall.com
Los Angeles, CA 90010 Buena Park, CA 90621 Dublin, CA 94568 CAlInsurance Agent Lic. #0H56630

Worthington Financial Partners doing business as Worthington Financial and Insurance Services in California.
National Life Grouy trade name of National Life Insurance Company, Montpelie!
is solely responsible for its own financial condition and contractual obligations. Life

The companies of National Life Group® (NLG) and their representatives do not offer tax or legal advice. Please encou
Policies and contracts are only available in English. Due to linguistic differences, statements containe

Life Insurance Company of the Southwest, Addison, TX and their affiliates. Each company of the National Life Group
est is not an authorized insurer in NY and does not conduct insurance business in NY.
your clients to seek tax or legal advice from their appropriate professional advisor.
this advertisement do not necessarily reflect the contents of the English
language policy.
Through NLG's CPA Advantage Program, National Life has a rich history of connecting financial professionals and CPAs in order to build a trusting relationship and provide value added services and solutions to CPAs
for their clients. The CPA Advantage Program is designed to help financial professionals market themselves to CPAs and to cultivate partnerships that will uncover opportunities for referrals and sales over time.
For CPA/Financial Professional Use Only - Not For Use With The Public. TC7190583(1024)3




